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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INSTITUTE OF DEVELOPMENT AND
ECONOMIC ALTERNATIVES

(A Company Licensed under Section 42 of the Companies Act, 2017)

Opinion

We have audited the annexed financial statements of INSTITUTE OF DEVELOPMENT AND

-ECONOMIC ALTERNATIVES (the Institute), which comprise the statement of financial position as at

June 30, 2023, and the statement of income and expenditure, statement of comprehensive income, the
statement of changes in accumulated funds, the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other
explanatory Information, and we state that we have obtained all the information and explanations which,
ta the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and accarding to the explanations given to us, the
statement of financial position, statement of income and expenditure, statement of comprehensive
Income, the statement of changes in accumulated funds and the statement of cash flows together with
the notes forming part thereof conform with the accounting and reporting standards as applicable In
Pakistan and give the Information required by the Companies Act, 2017 (XIX of 2017), in the manner
so required and respectively give a true and fair view of the state of the Institute's affairs as at June
30, 2023 and of the surplus, the comprehensive income, the changes in accumulated funds and its cash
flows for the year then ended,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I5As) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Firancial Statements section of our repart. We are independent of

the Institute in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics

for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan and we
have fulfilled our other ethical respansibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropeiate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information, The other information comprises the information
included in the annual report, but does not Include the financial statements and our auditor's report

theraomn,

Our opinion on the financial statements does not cover the other Information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility Is to read the other
infarmation and, In doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there ks a material misstatement
of this other information, we are requirad to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management Is responsible for the preparation and falr presentation of the financlal statements in
accordance with the accounting and reporting standards as applicable In Pakistan and the requirements
of Companles Act, 2017 (XX of 2017) and for such Internal contrel as management determines is
necessary to enable the preparation of financlal statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Institutes ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
geing concern basls of accounting unless management either Intends to fiquidate the Institute or to
cease operations, or has no realistlc alternative but to do so.

Board of directors are responsible for oversesing the Institute’s financial reporting process.
Auditor's Respansibilities far the Audit of the Financlal Statements

Our objectives are to obtain reasonable assurance about whether the finandal statements as a whole
are free from material misstatement, whether due to fraud or error, and to Issue an auditor’s repart
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes that
an audit conducted In accordance with 1SAs as applicable in Pakistan will albways detect a material
‘misstatement when it exists. Misstaterments can arise from fraud or error and are considered material
if, individuzlly or in the aggregate, they could reasonably be expected to influence the eccnomic
decisions of users taken on the basls of these financial statements,

As part of an audit in accordance with I1SAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit, We also:

s+  Identify and assess the risks of material misstatement of the finandal statements, whether due
to fraud or error, design and perform audit procedures responsive to thase risks, and obtain
audit evidence that is sufficient and approprizte to provide a basis for our opinion. The risk of
nat detecting a material misstatemeant resulting from fraud s higher than for one resulting from
errar, as fraud may Involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Institute’s Internal contral,

« FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Institute’s ability to continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures In the financial statements or, If such
disclosures are Inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Institute to cease to continue as a going concern,

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, Including any significant deficiencies in Internal control
that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opdnion:

a) proper books of account have been kept by the Institute as required by the Companies Act,
2017 (X1% of 2017);

b) the statement of financlal position, the statement of Income and expenditure, statement of
comprehensive income, the statement of changes In accumulated funds and the statement of
cash flows together with the notes thereon have been drawn up In conformity with the
Companies Act, 2017 (XI¥ of 2017) and are In agreement with the books of account and returms,

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Institute’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1880 (XVIII of 1580).

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Amin All.

Lahore OWE HU CHAUDHURY & CO.
Dated: September 28, 2023 Chartered Accountants
UDIN: AR202310051 Dv]1fORFq
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017

STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2023

2023 2022
Mote Rupeas Rupaes
ASSETS
Man Current Assels
Froperty and equipment 4 1,026,605 1,220,396
Intangible assels 5 1,343,213 =
2,369,908 1,230,356

Current Assets
Trade deposits and prepayments & 2,696,835 3,056,483
Other recetvables 7 9,775,606 4,559,833
Advance income tax H 3,175,246 2,163,445
Short term investments 4 417,973,631 =
Bank balances 10 42 060,801 320,138,576

475,682,119 344,918,333
Total Assats 4?E!USIE? 346,138,734
FUNDS AND LIABILITIES
Endowment fund i1 e 07 Ay 305,395,205
MNon Current Liabllities
Unutilized grant 12 92,058,794 39,660479
Current Liabilities
Trade and other payables 3 8,920,446 1,083,050
TOTAL FUNDS AND LIABILITIES 4?B!I:I52|EI'ET 346,138,734
Contingencies and commitments 14 -

The annexed notes from § to 24 form an integral part of these financial statements,

%‘J\uw

Executive Officer Chief Financial Officer rector
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES

A Company Licensed under Section 42 of the Companies Act, 2017

STATEMENT OF INCOME AND EXFENDITURE

FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Hiote Rupees Ruipees
INCOME
Restricted Income for funded projects 15 b6, 448,089 36,027,528
Un restricted grant for institutional overheads 15 38,771,311 41,481,174
105,219,400 77,508,702
EXPENDITURE
Program expenses 16 159,782,448 106,938,585
Operaling expenses 17 12,976,796 11,180,430
_ (172,759,244) _ (118,129,016)
Operating Deficit (67,539,844) (40,620,314)
Exchange gain 121,651,837 76,202,089
Other income 18 16,565,589 1,206,585
Surplus for the Year 70,677,592 36,788,361
Transferred to Endowment Fund 11 (70,677, 582) {36,788,361)
Surplus for the Year before Taxation =
Taxation 19 - =
Met Surplus for the Year I iy U e
The annexed notes from 1 te 24 form an integral part of these financial skatements.

Mﬂ Officer

g@iml..f‘-

Chief Financial Officer
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Aet, 2017

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

2023 2022

Met Surplus for the year
Other comprehensive ncome for the year
Total Comprehensive Income for the Year

The annexed notes from 1 to 24 form an integral part of these financial statements.

W Cﬁmlm.l_..--r-
Ch xeou Officer Chief Financial Officer

Rupees Rispaes
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017

STATEMENT OF CHANGES IN ACCUMULATED FUNDS

FOR THE YEAR ENDED JUNE 30, 2023

Particulars Endowment fund
Rupens
Balance as at June 30, 2021 268 E0% B44
Transferred to Statement of income and expenditure 36,788,361
Balance as at June 30, 2022 305,395,205
Transferred to Statement of income and expenditure 70,677 582
Balance as at June 30, 2023 376,072,787

The annexed notes from 1 to 24 form an integral part of these finandial statements,

f %Am\f—-_" |

tive Officer Chief Financial Officer D r
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES

A Company Licensed under Scction 42 of the Companies Act, 2017
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2023

2023 20232
Rupees Rupees
CASH FLOWS FROM OPERATIMNG ACTIVITIES
Surplus for the year before taxation =
Adpustrmants for:
- Depredation 610,543 659,389
- Amortization 441,787 41,387
- Exchange (gain) | loss (121,651,837) (76,202,089}
- Transfemred to Endowment Fund 70,677 582 36,788,361
- Gain on disposal of property and equipment : (41,500}
(49,921,925) (38,754,452}
Operating Deficit before Working Capital Changes (43,921,925) (3B,754,452)
(Increase) [ Decrease in current assets:
- Other receivables {215,773) 7,552,189
Short Term Deposits (417,573,621) :
Trade deposits and prepayments 359,648 (765,B62)
Increase § (Decreasa) in current liabilities:
- Trade and other payables 8,837,396 {3,446,881)
(408,952,360} 3,330,446
Cash Used in Operations (458,914,285) (35,415,006)
Income tEx paid (1,011,B00) (19,686)
Net Cash Used in Operating Activities {459,926,065) (35,434,652)
CASH FLOWS FROM INVESTIMG ACTIVITIES
Payrents for capital expenditure (416,842 (335,130)
Payments for acgquired the intangible {1,785,000) -
Proceeds of disposal of assets h 41,500
Mat Cash Used in Investing Activities (2,201,842) (253,630)
CASH FLOWS FROM FINANCING ACTIVITIES
Uinutifized grants 52,398,315 6,054,025
Met Cash Generated from Financing Activities 52,398,315 6,054,025
Met Decrease in Cash and Cash Equivalents (409,729,612) (29,674,297)
Cash and cash equivalents at the beginning of the year 330,138,575 283,510,784
Effect of axchange gain 121,651 E37 76,202,089
Cash and Cash Equivalents at the End of the Year 42@5&&1 331]! 13E|!5'J'E
The annexed notes Fm?:- 1 to 24 form an integral part of these financial statements,
;\,‘ -ltMJ'—""":'
Ch Chief Fimancial Officer rector
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017
MNOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

Nete 1
Legal Status and Operations

Institute of Development and Economic Atemathes ("the Tnstitude®) is a compary not for prafit InCorporated in Pakistan on June 06,
2013 under Saction 42 of the Companies Ordinancs, 1984 (repaaled with the enactment of the Companies Adt, 2017).

The alijectives of the Institute are to promote, assist, support, Smulate, undertake and manage peficy ressarch and advocacy for the
sock-economic developmant and economic altematives and participate In Bocal, regional and intermational research initiaties.
Accardingly, the Institute intends to apply s profits and income towards the $aid abjactives. The payment of deidend or any profit 1o
It= members Is prohibibed,

The Institate Is domiciied in Pakistan and its registerad office |s siuated st 19-A, FCC, Gulbeng IV, Labare.

Mote 2
Basis of Preparation

2.1 Statement of compliance
These finandal mmhmumlnmdmmrmmmMmmuwmam
Pakistan. Tha accounting and reporting standards appiicable in Pakistan comprise of:
- Iriternational Financlal Reporting Standard for Small and Medium Sized Entitles (IFRS for SMEs) issued by the
Intemational Accounting Standards Board (IASE) as notifled under theCompanies Act, 2017; and
- Prowisions of and directives Issued under the Companies Adt, 2017,

Whare provisions of and directives: issued under the Companies Act, 2017 differ from the IFRS for SMES and Aocouniing
Standards for NPOs, the provisions of and directives issued under the Companies Adt, 2017 have been followed.

2.2  Basis of measuremant
Those financial statements have been prepared under the historcal cost comvenbion,

2.3  Key judgments and estimates

mmuhﬂnarﬂmalﬂatﬂtﬂﬁlnmwwmmmmmmmm‘ﬂmmaimmlﬂmhﬂm
requires tha use of certain oitical accounting estimates. [n addition, it requires management to gxercisa judgment in the
process of applying the Institute’s accounting poficies. The areas invalving a high degree of judgment or complesity, or
areas where assumpbions and estimates are significart to the financial statements, are documented i the following

accounting policies and nates, and relate primarily to
- Usefil lves, residual values and depreciation method of property and equipment = Mote 4
- Estimation of cantingant Habilities — Note 14

= Taxstion
2.4 Functional and presentation currency

Tnﬁ-eﬂnanmlmmammﬂaﬂmﬂﬁmmdh?ﬂmnmmhmekﬁﬂmww
presentation cuTency. Amaounts presented In the financial statements have been rounded off o the nearest Pakistand

Rupae, unless otherwise stated,

2.5 Foreign currency translations

Transactions denaminated in forekgn currencies are iransiated to Pak Rupees at the foreign exchange rate (average rat2)
fuling at the last day of the precedng menth. Maonetary assets and Kabilities In foreign cumencles are re-transiated into Pak
m.paeutuulmnmmmmﬂlmltmwgﬂmwmmmammwmm
charged ta statement of Incame and expenditure in the year In which they artse.
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hote 3

Slgnificant Acoounting Policles

The sccouriting pollces set out below have besn appled consistently o &l perlods presented in thess Anancsl satements, unless
stated ctheraise.

31

3.2

34

is

Property and equipment

Al lkems of property and equipmeant are iniially recorded st cost, Tiems of property and equipment ane measured st cost
less accurmulated depredation and impairment loss (If amy).

Depreciation Is charged so a5 to write off the cost of assets ower thelr estimated useful lives, using the straight-line: method
at rates specified in Mate 4 to the finandal statements. Depredation on additions is charged from the manth in which the
asset ks avallable for usa and on disposal up b the manth of dsposal.

The gain or loss arising on dspasal or rebirement of an e of property and equipment &5 debermined as the diference
betwin ke sales procesds and the carrying amounts of the assst and |s recognized as other income in the statement of
Income ard expendifune,

The wmefid Bves, residual values and deprecistion method are revieved on a reguler Basks. The effect of any changes in
estimate is accounted for an 8 prospective bass,

Intangible assets

Intangible assets are measured a1 cost less accumulabed amortization and acoumulated bmpakment losses, of any.
Amartizakion is charged 50 as to allocate the cost of assels aver ther estirmated uselul lives, 1Sing the straighl-line method
at the rates spadfiad in Note 5 to the financlal statements. Full month amortization is charged in the month of purchase and
rea amartization i chargsd in the month of disposal

The issefid Bves, regidusd values and amoetizatian methed are reviewed on @ regular basis, The effect of amy changes in
estimate accourtted fior on & prospecie basis.

Impairment of non-financial assets

The assats that are subject 1o deprecialion or amortization are ascessed ab each repanting date to debermine whether thers
is ary indication that the assets are mpaired, IF there (5 an indication of possible impaimment, e recoverable amourt of e
asset Is estimated and compared with its carmyfng amount.

An impadment loss i recogrized If the camying amount of an asset excesds @S estimated recoverzble amount. The
impakment I6ss is recognized in the statement of income and expenditure,

An imprment less is revarsed only to the extent that the asset carmying amount doss mot exceed the camying amount that
wauld have been determined, et of depragiation or amortization, if no impairment loss had been recogrized. The Trstitute
recogrizes the reversal immediately in the statement of income and expenditure.

Project and other recelvables

Recefvables are recognieed and carried al fransaction price kess an allowsnce for impairment. Project recehables ane
recognized when the Tnstitute's right bo recelve §s established and IE (5 certain that the amount wil be received,

& provision for impafrment of recelvables |s established when there |s objective evidance that the Enstitute will not be abie
to collect all amounts due according to the gginal terms of the recevabies. The amount of the provision & recogrired in
the statement af income and expendiure. Bad debis are written-gff In the stefernert of ncome and expenditure o
Identdfication.

The aliowance: for doubbtil receivables of the Tnstiute is bated on the agelng anabysls and mansgement’s continucus
evaluation of the recoverahiity of the outstanding recehables. In assessing the ulbimate realzation of these recehables,
management cansiders, among ather Factars, the crediwerthingss and the past collection histary of each party.

Cazh and cash equivalents

Cash and cash equivalents are carred In the statement of Bnanclal position &t cost, For the purpose of stalement of cash
flows, cash and cash equivalents compris cash in hand and bank balances. Staternent of cash Rows is prepared using
indirect amaunt,
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3.4

3.8

3.9

310

a.11

Irmpalrment of Anancial sesets other than project recolvables

The Ananclal assets other than those that are canfed at fale value are assessed st each reporting dale io determine whether
there is ary objective evidence of fheir irpalrment, & financial psset 18 Impaired if there is abijective svidenca of impaement
as & result of one or more events that cooumed after the initial recognition of the asset, and that kese events bad a0 impact
on the estimated future cash Mows of that asset that can be estimated reliably,

The impalrment boss Is recognized immediately in the statement of income and expenditure and the carmydng amount of the
refated financial adset s neduced accordingly, An Impalrment loss ks reversed only If the reversal can be retated cijectsey
to an event oocuming after the impairment lass was recogritzed,

Leases

Ab BT Inception, & lease i desified a5 either a finance lease or an operating lease. Finants leases transfor substantially all
Ehe rigkes and rewards of cemership. All other leases are classified as operating leases,

Finance keases are capitafiied ot the lease’s commencement at the lower of the fair value of the leased property and the
present value of the minimum lease payments. Each lease payment Is apportioned between the labdity and finance changes
using the effactive inberest method. Rental obligatiang, net of finance charges, are induded In borrowings in the statamant
af financial position.

Rentals payable under cperating leases are charged to income or expenditure on & straight-ine basis aver the term of the
refevank boaos,

Grants

Grants are recognized at the fair value of the asset received or receivable.

& grant without specified future performance conditions ts recognized In income when the grant procesds sre recevable, A
grant that imposes specified future performance conditions is recognized in Income when all those conditions are met and
there i a reasonable assurance that the grant will B repsheed,

Grarts are presented separately from e assets to which they relate, Grants receheed before the income recognition critera
are satisfied are presented as @ separate llability in the statement of finandial pasition,

Trade and other payahles

Trade payables are obligations under normal short-term oredit terms. Thesse are measured at the urdiscounted amount of
cash to be paid,

Taxation

The tax fisbilty of the Instiute does not arse since It is entitled to tax credit equal to 100% of tax payable induding
minimum tax and final tawes payable under section 100C of the Income Tax Ondinance, 2001,

Defemed Lo has not been recognized in these financal statements as the Instibute's management belleves: that the
temporary differences wil not reversa in the foreseeable future due to the fact that the Institute is sigible for hundred
piroent (100%) tax oredit on baoss paivable by the [nstitube.

Provisions

Provisions are recognized when the Institute has a present obligation (legal or constructive) as a result of a past event, It s
m&mmmmmlhsmummmﬂmmmm and & reliable estimate can be made of the amaunt of
igaticn,

Contingent Habilites

A contirgent liability is disciosed when the Institute has a possible obligation as a result of past events, whose existance wil
be confirmed only by the ocoumence or non-occurrencs, of one of more Lncertain future events not whally within the
cankrol of the Institute: or the Inglitute has & présent legal or constructive obligation that anses from past events, but it Is
not probabée that an outfliow of resources embodying ecancmic benefits will be required to seitle the chilgation, or the
amournt of tha obiigation cannot be measuned with sulfident reliability,
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3.13

3.14

a.15

1151

3.15.2

3.15.3

3.16

3ar

3.18

3.19

Financial Instruments

T Instifude accouns for Bs fnanclal Instruments a3 per International Fnanclal Reporting Standard (IFRS) for Small and
Medium-szed Entities (SMEs) Issued by the Intemational Accounting Standards Board (IASE). The management determines
the classification of s Anandal Instrements at the tme of nitial recognition and dassifes its fnanclal assets as basic
financial Insirurments inially measured Bt ransaction price, Subsequertly, these financial instruments are measured &t

undiscounted transackion price less any Impainment, Financlal assets are derecognized when mights to cish News fram
financial assets are setiled or expired arkl inanclal Rabilties are derecognized wheen these are extingushed.

Fnancial ssseks and finandsl Eabiliies are recogniptd when the Institide Becoimas & party to the contractusl provisions ef
tha Instrument. Thesa are denscognized when the Institute ceases to be party to contractual provisions of the mstrument.
Al fimancial ass=ts and financial liabilities are initially messured at faie value, These financlal assets and financial iabistes
are subsequently measiured at amortiped cost.

Off-setting of flnanclal assets and llabilitles d

Financial assets and financial Eabilities are off-5et and the net amaunt is reported in the statement of Rinancial position if the
Institube has a legally enforceable right to set-off the recogaiped amounts and intends either to settle on a net basis or to
realize the aasals and seftle the Babilties simultanecusty.

Ravenua recognitlon

The Inst#ube acoounts for s revenue as under;

Restricted grants

Restricted grants are accounted for as income when the Institute complies with the conditions attached thensen and the
amounk is receivable,

Unrestricted grants
Urinestricted grants and consultancy Inoome are recognized when they are recelved.
Interest

Inkerest income on bark accounts and imeestments is recognized on a tme proportionate bass that takes info atcownt the
effeckive vield on the respective bank balances ard imestments,

Expenses
Expérses are recognized in the statement of income and expenditure when incurred.

Endowment fund

Elﬂﬂmtﬁmuh&dENH!MIHNWMEHHNEMH.TEMMWMMMMHM
utilizad for restricted purpas=s of the organization with approval of Board of Directors, Expenses incumed nelated o the
eridawrnent Fund will be charged to statement of inoome and expenditure and equal partion from the fund shall be changed
to staternent of income and expenditure. Ary surplus amount will be accumulated to the Endowment Fund.

Related party transactions
Trarsactions with related parties are entered into and recorded on an anm's length basis at fair vale.

Financlal expense and financial Insama

, .
HmMHmmmmmmmwmmmmmﬂﬂm
mm%ﬁmlﬁultmhmmﬂmammwﬁmﬂ!mﬂﬂm
rate method,

Finandal income comprises Inkerest income on funds invested, Markup / erest Income i§ recopnized &5 It acoues In
statemert of Income and expendiure, using the effedive interest rate method.
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5.2 This pariie b welsiti ugelation whidh s cipiaized
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Hote &
Trade Deposits and Prepaymants
2023 023
Rupses Rupees
Securty deposht agalnst rented premises 500,000 500,000
Prepayrmarits
= Rent 14614348 1,328,580
- Insurance 254,363 208,143
- Damain hosting and maintenance 81,034 593,322
= Generator rental L 26438
1,796,835 2,155 483
g ﬁlﬂﬁ ilﬁﬁl‘ﬁt
Mota 7
Other Recelvables
2023 2022
Mote Rupess Rupees
Receivables from implementing partners 12 3,589,094 B,045,067
Cther receivables 74 5.511,178 1,514,765
Recevablies from employess 175,334 -
9,775 606 9,559,833
1 1t represents project recelvable frem vanious parties as mentioned below!
Grant
Expenses
Co o Opening | incurred for m““t:: Closing
balance implementing balance
partners pataars /
Adjusment
Rispees Rupees Fupess Rupres
A g c D=d+5-C
Intractive Research and Development (TRDY 221210 - 221,220
Corgartium for Development Policy
Reseanch (COPR) 4784937 3,692,070 3,385,162 734,845
Institute of Development Studies (ID5) 185,000 376,267 561,287 -
Lahare Univers®y of Management
Sdences (LLUMS):
- SUPPER ABBU 162,750 59,275 231,975
- Property mapping 338 H9E 94,107 433,005
= The peltical economy of
progressive tax reform (PPTR) = 1,561,857 = 1,561,857
- Alr quality spin-off = 2,612,464 - 612,464
Jubliee Life Insurance Campany Limited 8,791 - 8,791 5
Aarp Globe (Private) Umited 168,170 - 168,170 -
Hitotsubashl Univers®y, Japan = 204,885 . 254,685
CAN-PAK = 476,558 453,071 13,647
Mew Yark Undversity, Abu Dhabi - 3,200 - 3000
1.514,766 9,571,093 5474681 5611178
Mote B
Advance Income Tax
2023 2022
Rupees Rupees
Cash withdrawals 105,471 105,471
Profits on banks 549,264 BE8,509
ranis 1,746,350 B53, 666
Others 328,537 37,500
Telephone ot i B, 200
3,175,246 1634496
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Wate 9

Short Term Investments o s
Hata Aupees Fupeas

Term depasit cestificate 9.1 '1'1?,5?1-531- =

9,1 This represented investment in term deposit certificates carrying miark-up at 5% to 7.5% per annum,

Mate 10
Bank Balances
2023 2022
Mota Rupees Fupees
Balance ak banks:
Current Accounts:
- Local currency 18,832,094 -
= Fomeign currency 10.1 14,338,299 .
Savings accounts:
= Local curmency 102 3,249 817 18,858,187
- [Faorelgn ourmency 10.3 5,600,591 311;;?&@5

10,1 This represents current account contalning USDS 50,067 @ PKR 285.18/USD (20221 NIf)
10,2 Thesa carry markup o the rate of 8% to 12% (2022: 8% to 9%).

10.3 This represents savings accounts contairing USD4 19,570,31 @ PYR 286.18/ USD (2022: USD$ 1,519,577 @ PR

204, B5f UISD)
Mote 11
Endowment Fund
2023 2023
Rupisis Aupees
Dpening balance 305,355,205 268,506,044
Liews: Transfer from income and expendilure 70,677,562 M;

11.1 It Is established with the aim to make the Inctitute self-sustainable and give it greater finandal autanomy. The Fund's
mission Is ta baild 3 substantial asset base for future, the income from which will ensure seamless running of the
[nstitute's affairs for achieving Its stated goals.
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Hote 12
Unutilized Grant
Hecelved
i 5 Opaning b ok Utlitzad during tha Year Clasing
Recelvable | Unutilzed | yoar | Restricted |Unrestricted | Receivabie | Unutilized
Rupess Flupees Rupess Rupess Rupees Rupees Rugees

British Councl X 393,84 = 5 = W
Harvard Unhersity - 2,065,070 = . . 2,085 070
Insttute of Davolopment Studies {FUPWRE) - 3,660 418 B,YSHTEY 7,019,831 184,561 - 1415209
Institute of Develapment Studies (ThG) - 15,752,305 - 1,177,878 1,073,684 13,500,573
Lahare University of Management and

Soienoes (LUMS):

= Pakitiheats 1,100,815 . 1,100,815 . : = =

- Froperty mapping - 5548 1,217,351 433,005 1000331 - -

= FFTR - - 634,350 ¥, = - 634,350

- SUPPER ABRL = 807756 = 711,975 655,721 - >

= Job quaity . . - 411,748 LO78,152 1493900 -

- A guality - - 4,177,250 . - - 4,177,250
Intermational Groweh Centre (1GCK:

= Al quality = 2,559,156 158873 217971 r = 1,266,268

= Improviesg COVID-19 vaccine uptaks - 2,380,559 1,257 640  LGI3EIE 3540817 1,557,103 .

- Substantial vanation in gender gaps - - 3,349,115 - - - 349,115
The Otizen Foundation (TCF Paiictan) 312,000 - 312,000 - . - -
The Citiren Foundation {TCF L5A) - - 12,794,965  BOIIFO1 0 A04L7E2 - 1,719,416
University of Edinburgh (NTG) B AGH 365 - 540,600 15395037  3.592,235 - 3,084,574
Intersaticeal Contre For Inlegrated

Mountasin Development (ICIMD) = 1,538,250 - 1,720,357 ¥ L83, 147 g
Universty of Calfornita, Beridey 119,864 - 348BR.500 A.B4731% 1,131,850 = 24,739 535
Bew Yark University, Aw Dhabl 1,043,908 - 5,436,031 = - A, 352,031
Phl Cancidate Engagement Program - 005 304 B - - G5, 300
OIS Agency Fusd . - 34366 373 B2805%E 4,420,707 21,582 £10
The Asta Foundation = = A2 2,099,600 1,792,921 . :
DiediverED Cford - 9085752  GE,1D5  S5B6066E 10,385,135 T4E 3
Unbeersity of Albany . - 33344y L1215 227038 . :
Hittsubarshi Unkrersity, lapean - - 5518,594 - . 5,618,504
Sockety for the Advamcement of Educaticn . - 3 380,952 1,224,706 2,156, 185 -
Universky of Esste e = If49382 7SSO0 3,053 851 . -
Total as at Jupe 30,2023 [ 51 67368 1, 77 3983 054 82,058 T4
Total as at June 30,2022 1 7, 1174 & 15, 79
Mobe 13
Trade and Dther Payables

2023 20232
Rapess Rupgess
Accrued listslities 7,510,732 L]
Withhalding tax payable 2,409,714 FELLAE
206 LOEOZ0,
Wote 14

Contingendies and cammitments

Contingencies

Assistant f Deputy Comimlscierer Tnland Revenue rabeed demend sengufiling bo Ra. 266 millian against the Instfute ws 132{1) nead wih
section 122(5) of the Tncome Tax Ordieence, 2001 pertaining to tax year 2014, The Instfute being aggrieved fied an appesl before
Eommissioner Inland Revenue (Appeals) who wide order dated March 2, 2020 lowed partial relief pertainig to certain expenses; and
remanded hack the case for certaln experses and remanding the case on kssue of exempt Income. The Irstitube being aggrieved by partia
relief o certal expenses filed an appeal bafore Appellste Tribunal Infand Revenue on Detober 9, 2020 which is pending adjudication. The

Instiut is hopaful for favourable deckslon, therefore, po proviskon has boan made in thase financlal staterments,

Incorme Tax Rebum for the tax year 2017 was e-fied on Decenber 28, 2017, The learmed Assistant | Deputy Cormissioner [nfand Rewenue,
Unit-08, Range [, Zone-l CTO (Labare) passed the order ufs 161{1) by creabing the demand amounting of RE 1364508 and defaul
surcharge amounting to fs, 1,087,240 dabed June 26, 2023 The taxpayer being aggrieved with the said crder fled en appeal before the
Commissioner [efand Revenue [(Appeals] dabéd July 25, 2023 which ts pending for heaeing,

Commilkments
There arg no materal commitment bo be disdesed as ot the reporting dabe [2022: M)

£4.1
14.1.1

14.1.2
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Mot J6, Program expevses, Civifiued,.

16.1

16.2

16.3

16.4

16.5

16.6

16.7

16.8

16.9

16.10

16.11

1612

16.13
15,14
16.15

1617

16.18

This represents grant received from GDIS-the agency Tund on ressarch: OHWs va phonecasts for child growth n
Pakistan,

This represents grant received from University of California, Berkelay, on research: MataKeta V - Motivating Women's
Political Participation In Hybrid Regimes in developing countries lke Pakistan®,

This represents grants recelved from The Asla Foundation for the research: Poltical Economés Analysis on South Azia
Public Dabt.

This represents grants received from The University of Oodford on: How to Deliver Education Reforms (DeliverEd),

This represants grants received from Institute of Development Studies {IDS) for Research: Inequality and Governance
in Unstable Demooracies: The Madiating Role of Trust (TRG)

This represents grants received lrom Irstibute of Development Studies (1D5) for reseanch: Sustaning Powers: Women's
struggles against contemparary backiash in South Asla

This represents grants received from The Otizen Foundation, USA, The goal of this grant is to generate rigarous and
chjective evidence on what works to improve acoess and quality of services for low-income communities.

This represents grants received from The University of Edinburgh on research: navigating the grid in the “world-class
city”; powverty, gender, and access to services in India, Pakistan and 5r Lanka,

This represents grant recelvad from Albany University for the Purpose of Survey: "Misinformation and Viglantism: An
Exparimant in Fakistan®.

This represants grant recefved freem ICTMOD related far resaarch: Can low-cost demand-augmenting and waste buying
services halp reduce spoilage for strest-vendars salling fresh produce.

This represents grants received from Intemmational Growth Centre (IGC) on research: Improving COVID-19 vacone
uptaike in Pakistan (PAX 22069)

This represants grant received from International Growth Centre (IGC) on research: Monitoring and Information
Prowision on Alr Quality in Punfab [PAK 22025)

This represents grant received fram LUMS on Alr Quality Sipin OFF survey.
This represents grant réceived from LUMS on Property Mapping survey.
This represents grant received from LUMS for survey on Jab Quailty Study for Karandaaz,

This represents grant received from Socety for Advancement of Educatioin (SAHE) for survey on BISP House halds in
Palkistan,

This represents grant received from The University of Essex for the survey on minaritization, community and
attitudies owwand Immanization.
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Mate 17
el 1023 2022
Hrilm Raipnes LT
Salaries benefits B, [B9005 if, A 36, 14
Rent, ﬁm 554,69 611,147
Legal and professional fees B30,450 1,437 00
Security eapenses 577605 461,100
LEililies 171,736 185,724
Ausitors nemunaration 210,000 202,125
Irsurance expense 105,317 104,738
Boarding and lodging changes . 17,152
Comenunication charges 96,000 32,546
Repairs and maintenance charges 372,855 152,843
Printing and stationery charges 182,501 144 330
Meals and Entertalrment 20,817 :
Dffice supplies - 66, 102
Subscription 103,417 .
Travelling and conveyance 80,712 168,856
Postage and courier charges 10,570 B.B20
Other charges 410,389 68,777
Depreciation charge 4 610,543 659,789
Amortization expensa g 41,787 41,387
12,976,796 11,190,430
Mota 18
Other Income
2033 2022
Rupees Rupees
Sale of sorap 1,600 -
Gain on disposal of property and equipment - 41,500
Profit on bank deposits 16,563,789 1,165,086
155&5,539 iaﬁ
Hote 19
Tacation

19.1

19.2

fs per sub-section 2 of saction 100C, non-profit organizations, trust or welfare organization shall be allowed a tax
credit equal to one hundred percent of the tax payable, including minkmum and final tax payable under any of the
provision of Income Tax Ordinance, 2001, subject to the following conditions, namely:

a) return has besn fHed;

b} tae resquired o be deducted o collacted has bean deducted or collected and paid; and

c) withhalding tax statements for the immediately preceding tax year have been filed.

o} the admiristrative and management expenditure does not exceed 15% of the total receipt.

The operations for the Institute fall within the purew of dause (a) & (e) of sub-section 2 of Section 100C of the
Ircome Tax Ordinance, 2001 and the Institute intends o comply with the above-mentiored requirements, hence the
Irestitute wil be eligible to dalm tax oredit equal to one hundred percent of the tay payable on donations and inferest
Income on investments by the Institute, Tax eredit of one hundred percant 1 allowed under Saction 100C af Income
Tax Ordinance, 3001 in respect of tax payvable Induding final taxes payable and consaguently no charge has been
riscognized In these financlal staterners,

Ho provision for taxation has been oreated as the Institute Is eligible for hundred percent (100%) o credit on @xes
payable on donation and Intenest Income on Investments by the Instibube on donations wnder dause (a) & (2] of subr
section 2 of section 100C of Income Tex Crdinance, 2001,
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Hobe 20

Related Party Relationships and Transactions

The related parties compriss of directors, key management perkonnel and endities over tha which tha directons ara able tg seerose
influence. Remuneration of chisd exerutive officer, directors. and exatutives ara sl declosed separatiely In the Nota 2.1,

20.1

Moke 21

Remuneration to chief executive afficer, directors and executives

The aggregate amount charged In the accounls for remumeration including &ll berefts to dhief swenutie officer,
directors and executives of tha Tnstitute sne &8 fallows:

Juna 30, 2023 June 30, 2022
i Il o e
(Rupees)
Managesial remiuneration 11,599 346 &0, 081, 033 8 1] 51,111,600
Rumbsr of persons i 10 1 i

An executive ks defined as an employes, other than the Chief Executive Officer and directors, whose bassc salary
excepds Bs, 1.2 million in a finandal year,

Basic Financlal Instruments by Catsgories

Fair value
Amortized thraugh
cost income and Toml
expendlure
Hals Hupses Rupess Rupess
Financial Assets as at June 30, 2033
- Other receivables 7 5,775,606 - 9,775,606
- Shart term irvestments 9 417,973,631 . 417,973,631
. Cash and bank balances 10 42 060,801 - 42,060,800
S0 E8 = 460,810,033,
Einancial Asscts ag st June 30, 2023
- Other receivables 7 9,559,833 . 9,559,813
= Cash and bank balances io 330,138,576 . 330,138,576
—3I3,606.40 SR
Eipancial Liabilities ps &t June 30,
023 2022
Rupees Rupess
At amortized cost

- Trade and ciher payables 2310133 SR TEE
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Moba 22
Number of Employecs
2023 2022
Nurmibars Humbiers
Number of employees as at June 30, el e S——
mﬂe nllfl'ltﬂl'l:fEmFllﬂ'fﬂ'i m th&mr + 1)

HNate 23
Authonzation of Financial Statements

The have been approved and authorzed by the Boand of Directors of the Institute for issuance on
(T i "

Hoke 24
General

Comparative figures have been re-arranged | reclassified, wherever necessary, to facilitate comparison. Mo material re-
arrangements | reclassifications have been made in these finandial statements,

L\‘R@ C‘%lm?-f":"

Ch ecutive Officer Chief Financial OfMicer



