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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INSTITUTE OF DEVELOPMENT
AND ECONOMIC ALTERNATIVES
(4 Company Licensed under Section 42 of the Companies Act, 2017)

Opinion

We have audited the annexed financial statements of Institute of Development and Economic
Alternatives (the Institute), which comprise the statement of financial position as at June 30,
2022, the statement of income and expenditure, statement of comprehensive income, the
statement of changes in accumulated funds, the ctatement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of

the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of finandial position, statement of income and expenditure, statement of
comprehensive income, the statement of changes in accumulated funds and the statement of cash
flows together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XTX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Institute’s affairs as at June 30, 2022 and of the surplus and comprehensive income, the
changes in accumulated funds and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Institute in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the

information included in the annual report, but does not include the financial statements and our
auditor's report thereon,
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated, If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to repart that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
sccordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017} and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, management is résponsible for assessing the Institute’s
ability to continue as a going concerm, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liguidate
the Institute or to cease operations, or has no realistic alternative but to do so.

Board aof directors are responsible for overseeing the Institute's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstaternent when it exists. Misstatements can arise from fraud or errar and
are considered material if, individually or in the aggregate, they could reasonably be expected (o
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Institute’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Institute's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, o modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditar's report.
However, future events or conditions may cause the Institute to cease Lo continue as a

going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

\We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies In
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinian:

aj proper books of account have been kept by the Tnstitute as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of income and expenditure, statement
of comprehensive income, the statement of changes in accumulated funds and the
ctatement of cash flows together with the notes thereon have been drawn up in confarmity
with the Companies Act, 2017 (X1 of 2017) and are in agreement with the books of
account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Institute’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1280 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor's report is Mr. Amin Ali.

Lahore 1 B U CT LU?_Z CROWE HUSSAIN CHAUDHURY
Dated: Chartered Actounianis
UDIN:AR202210051jBinOp7R4
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES

A Company Licensed under Scction 42 of the Companies Act, 2017

STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2022

2022 2021
Nata Rupees Rupees
ASSETS
Mon Current Assets
Property and eguipment 1,220,356 1,544,655
Intangible assets 5 - 41,387
1,220,395 1,586,042

Current Assets
Trade deposits and prepayments & 3,056,483 2,290,621
Other receivables K/ 9,559,833 17,112,022
Advance income tax 8 2,163,446 2,143,760
Bank balances 9 330,138,576 283,610,784

344,918,338 305,157,187
Total Assets 346,138,734 306,743,229
FUNDS AND LIABILITIES
Endowment fund 10 305,395,205 268,606,844
MNon Current Liabilities
Unutilized grant 11 39,660,479 33,606,454
Current Liabilities
Trade and other payables 12 1,083,050 4 529,931
TOTAL FUNDS AND LIABILITIES 346,138,734 306,743,229
Contingencies and commitments 13 -

The annexed notes from 1 to 23 form an integral part of these financial statements.

L
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES

A Company Licensed under Section 42 of the Companies Act, 2017

STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Mote Rupees Rupees
INCOME
Restricted Income for funded projects 14 36,027,538 55.438,333
Un restricted grant for institutional overheads. 14 41,481,174 60,208,192
77,508,702 115,646,525
EXPENDITURE
Program expenses 15 106,938,586 107,908, 851
Operating expenses 16 11,190,430 11,641,378
Exchange loss = 15,495,063
{118,129,016) (135,135,322)
Operating Deficit {40,620,314) (19,488,757)
Exchange gain 76,202,089 -
Other income 17 1,206,586 1,075,678
surplus/ Deficit for the Year 36,788,361 (18,413,119)
Transferred (to) / from Endowment Fund 10 (36,788,361) 18,413,119
Surpius for the Year before Taxation
Taxation 18
Net Surplus for the Year -

The annexed notes from 1 to 23 form an integral part of these financial statements,
P L

o

Chief Executive Officer
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES

A Company Licensed under Section 42 of the Companies Act, 2017
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Rupees Rupees
Net (Deficit) / Surplus for the year :
Other comprehensive income for the year =
Total Comprehensive (Loss) / Income for the Year I -

The annexed notes from 1 to 23 form an integral part of these financial statements,

M‘é/b | qT.J{m L= f bt /7Z

Chief Executive Officer Chief Financial Officer Director
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017
STATEMENT OF CHANGES IN ACCUMULATED FUNDS

FOR THE YEAR ENDED JUNE 30, 2022

Endowment fund
Rupees

Particulars

Balance as at June 30, 2020 287,019,953

(18,413,119)

Transferred to income and expenditure account

Balance as at June 30, 2021 268,606,844

Transferred from incame and expenditure account 36,768,361

305,395,205

Balance as at June 30, 2022

The annexed riotes from 1 to 23 form an integral part of these financial statements,

(1
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Chief Executive Officer Chief Financial Officer (‘/\{D{r%r /
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES

A Company Licensed under Section 42 of the Companies Act, 2017
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Rupees Rupeas
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year before taxation
Adjustments for:
- Depreciation 659,389 701,597
Amortization 41,387 159,392
- Advance income tax written off - 282,950
Exchange (gain) / loss (76,202,089) 15,495,063
Transferred (to) / from Endowment Fund 36,788,361 (18,413,119}
Gain on disposal of property and equipment {41,500 (7,800)
(38,754,452) (1,781,917
Operating Deficit before Working Capital Changes (38,754,452) {1,781,917)
{Increase) [ Decrease in current assets:
- Other receivables 7,552,189 {16,692,663)
- Trade deposits and prepayments (765,862) 371,467
Increase / (Decreass) in current liabilities:
Trade and other pavables (3,446,881) 2,677,242
3,339,446 {13,643,954)
Cash Used in Operations {35,415,006) (15,425,871)
Income tax paid (19,686) (36,863)
Net Cash Used in Operating Activities {35,434,692) {15,462,734)
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for capital expenditure {335,130} (80,000}
Proceeds of disposal of assets 41,500 84,465
Net Cash (Used in)/ Generated from Investing Activities (293,630) 4,465
CASH FLOWS FROM FINANCING ACTIVITIES
Unutilized grants 6,054,025 (2,893,731)
Net Cash Generated from/ (Used in) Financing Activities 6,054,025 (2,893,731)

Net Decrease in Cash and Cash Equivalents

Cash and cash equivalents at the beginning of the year
Effect of exchange gain [ (loss)

Cash and Cash Equivalents at the End of the Year

The annexed notes from 1 to 23 form an integral part of these financial statements.

| d@l& C‘iﬁl ML

Chief Financial Officer

I
Ch xecutive Officer

(29,674,297)
283,610,784
76,202,089

(18,352,000)
317,457,847
(15,495,063)

330,138,576

283,610,784
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

Note 1
Legal Status and Operations

Institute of Development and Economic Alternatives ("the Institute") is a company not for profit incorporated in Pakistan
on June 06, 2012 under section 42 of the Companies Ordinance, 1984 (repealed with the enactment of the Companies
Act, 2017).

The objectives of the Institute are to promate, assist, support, simulate, undertake and manage policy research and
advocacy for the socio-economic development and economic alternatives and participate in local, regional and
international research initiatives. Accordingly, the Institute intends to apply its profits and income towards the said
objectives and the payment of dividend or any profit to its members Is prohibited.

The Irstitute is domiciled in Pakistan and its registered office Is situated at 19-A, FCC, Gulberg 1V, Lahore,

MNote 2
Basis of Preparation

2.1  Statement of compliance

These finandial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan, The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for
SMEs) issued by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMEs and
Accounting Standards for NPOs, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

2.2 Basis of measurement
These financial statements have been prepared under the historical cost convention,
2.3  Key judgments and estimates

The preparation of financial statements in conformity with the accounting and reparting standards as
applicable in Pakistan requires the use of certain critical accounting estimates. In addition, it requires
management to exercise judgment in the process of applying the Institute’s accounting polices. The areas
involving a high degree of judgment or complexity, or areas where assumptions and estimates are significant
to the financial statements, are documented In the following accounting policies and notes, and relate
primarily to:

- useful lives, residual values and depreciation method of property and equipment — Note 4

Estimation of contingent liabilities — Note 14

pake



INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES Page 7 of 23
A Company Licensed under Section 42 of the Companies Act, 2017
Notes to and Forming Fart of the Financial Statements

Note 2. Hasis of Preparation - Continued...

2.4

25

Note 3

Functional and presentation currency

Thiese financial statements are prepared and presented in Pakistan Rupee which is the Institute's functional
and presentation currency. Amounts presented in the financial statements have been rounded off to the
nearest Pakistani Rupee, unless otherwise stated.

Foreign currency translations

Transactions denominated in foreign currencles are transtated to Pak Rupees at the foreign exchange rate
{average rate) ruling at the last day of the preceding month. Monetary assets and liabilities in foreign
currencies are re-translated into Pak Rupees at the foreign exchange rates prevailing at the reporting date and
the resultant exchange gains and losses are charged to statement of income and expenditure n the year in
which they arise. '

Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in these financial
staternents, unless stated otherwise,

3.1

3.2

Property and equipment

All items of property and equipment are initially recorded at cost. Items of property and equipment are
measured at cost less accumulated depreciation and impairment loss (if any).

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the straight
line method at rates specified in note 4 to the financial statements. Depreciation on additions is charged from
the month in which the asset is available for use and on disposal up to the month of disposal,

The gain or loss arising on disposal or retirement aof an item of property and equipment is determined as the
difference between the sales proceeds and the carrying amounts of the asset and is recognized as other
income in the statement of income and expenditure.

The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any
changes in estimate is accounted for on a prospective basis.

Intangible assets

Intangible assets are measured at cost less accumulated amortization and accumulated Impairment losses, |f
any, Amortization is charged so as to allocate the cost of assets over their estimated useful lives, using the
straight-line method at the rates specified in note 5 to the financial statements. Full month amortization |s
charged in the month of purchase and no amortization is charged in the month of disposal.

The useful lives, residual values and amortization method are reviewed on a regular basis, The effect of any
changes in estimate accounted for on a prospective basis,

[P



INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES Page 8 of 23
& Company Licensed under Section 42 of the Companies Act, 2017
Notes fo and Forming Part of the Financial Statements

Note 3, Significant Accounting Policies - Contd...

3.3

3.4

3.6

3.7

Impairment of non-financial assets

The assets that are subject to depreciation or amertization are assessed at each reporting date to determine
whether there is any indication that the assets are impaired, If thera is an indication of possible iImpairment,
the recoverable amount of the asset is estimated and compared with its carrying amount.

An impairment loss s recognized if the carrying amount of an asset exceeds its estimated recoverable amount,
The impairment loss is recognized in the statement of incoma and expenditure,

An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized. The Institute recognizes the reversal immediately in the statement of income and expenditure.

Project and other receivables

Receivables are recognized and carried at transaction price less an allowance for Impairment. Project
receivables are recognized when the Institute's nght to receive Is established and it is certain that the amount
will be received.

A provision for impairment of receivables is astahlished when there is objective evidence that the Institute will
not be able to collect all amounts due according to the original terms of the receivables. The amount of the
provision Is recognized In the statement of income and experiditure. Bad debts are written-off in the statement
of income and expenditure an identification.

The allowance for doubtful receivables of the Institute is based on the ageing analysis and manmagement’s
continuous evaluation of the recoverability of the outstanding receivables. In assessing the ultimate realization
of these receivables, management considers, among other factors, the creditworthiness and the past coliection
history of each party.

Cash and cash equivalents

Cash and cash eguivalents are carried in the statement of financial position at cost. For the purpose of
statement of cash flows, cash and cash eguivalents comprise cash in hand and bank balances, Statement of
cash flows is prepared using indirect amount.

Impairment of financial assets other than project receivables

The financial assets other than those that are carried at fair value are assessed at each reporting date to
determine whether there is any objective evidence of their impairment. A financial asset is Iimpaired if there is
ohjective evidence of impairment as a result of one or mare events that occurred after the initial recognition of
the asset, and that loss events had an impact on the estimated future cash flows of that asset that can be
estimated reliably.

The impairment loss s recognized immediately in the statement of income and expenditure and the carrying
amount of the related financial asset Is reduced accordingly. An impairment loss is reversed only if the reversal
can be related objectively to an event occurring after the impairment loss was recognized.

Leases

At its inception, a lease is classified as either a finance lease or an operating lease, Finance [eases transfer
substantially all the risks and rewards of ownership. All other leases are classified as operating leases,

e



INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES Page 8 of 23
A Company Licensed under Section 42 of the Companies Act, 2017
Notes to and Forming Part of the Financial Statements

Note 3, Significant Accounting Policies - Contd...

38

3.9

3.10

3.11

3.12

Finance leases are capitalized at the lease's commencement at the lower of the fair value of the leased
property and the present value of the minimum lease payments. Each lease payment is apportioned between
the fiability and finance charges using the effective interest method. Rental obligations, net of finance charges,
are included in borrowings in the statement of financial pasition,

Rentals payable under operating leases are charged to income or expenditure on a straight-line basis over the
term of the relevant lease.

Grants

Grants are recognized at the fair value of the asset received or receivable.

A grant without specified future performance conditions Is recognized in Income when the grant proceeds are
receivable. A grant that imposes specified future performance conditions is recoghized in income when all
those conditions are met and there Is a reasonable assurance that the grant will be received.

Grants are presented separately from the assets to which they relate. Grants received before the income
recognition criteria are catisfied are presented as a separate fiability in the statement of financial position.

Trade and other payables

Trade payables are obligations under normal shert-term credit terms. These are measured at the undiscounted
amount of cash to be paid.

Taxation

The tax liability of the Institute does not arise since It is entitled to tax credit equal to 100% of tax payable
including minimum tax and final taxes payable under section 100C of the Income Tax Ordinance, 2001.

peferred tax has not been recognized In these financial statements as the Institute's management beligves
that the temporary differences will not reverse in the foreseeable future due to the fact that the Institute is
eligible for hundred percent (100%) tax credit on taxes payable by the Institute.

Provisions

Provisions are recognized when the Institute has a present obligation {legal or constructive) as a result of a
past event, it is probable that the Institute will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation.

Contingent liabilities

A contingent liability is disclosed when the Institute has a possible obligation as a result of past events, whose
existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future events
not wholly within the control of the Institute; or the Institute has a present leqal or constructive obiigation that
arises from past events, but it Is not probable that an outflow of resources embodying econamic benefits will
be required to settle the obligation, or the amount of the obligation cannot be measured with sufficient
refiability.

Cunls



INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES Page 10 or23
A Company Licensed under Section 42 of the Companies Act, 2017
Notes to and Forming Part of the Financial Statements

Note 3, Significant Accounting Policies - Contd...

3.13

3.14

3.15

3.15.1

3.15.2

3.15.3

3.16

3.17

Financial instruments

The Institute accounts for its financial instruments as per International Financial Reporting Standard (IFRS) for
Small and Medium-sized Entities (SMEs) issued by the International Accounting Standards Board (IASB). The
management determines the classification of its financial instruments at the time of initial recognition and
classifies its financial assets as basic financial instruments initially measured at transaction price. Subsequently,
these financial instruments are measured at undiscounted transaction price less any impairment. Financial
assets are derecognized when rights to cash flows from financial assets are settled or expired and finandal
liabilities are derecognized when these are extinquished.

Financial assets and finandial liabilities are recognized when the Institute becomes a party to the contractual
provisions of the instrument, These are derecognized when the Institute ceases to be party to cantractual
provisions of the instrument. All financial assets and financial liabilities are initially measured at fair value.
These financial assets and financial liabilities are subsequently measured at amortized cost.

Off-setting of financial assets and liabilities

Financial assets and finandial liabilities are off-set and the net amount is reported in the statement of financial
position If the Institute has a legally enforceable right to set-off the recognized amounts and intends either to
settle on a net basis or to realize the assets and settle the liabilities simultaneously.

Revenue recognition

The Institute accounts for its revenue as under:

Restricted grants

Restricted grants are accounted for as income when the Institute complies with the conditions attached
thereon and the amount is recelvable.

Unrestricted grants
Unrestricted grants and consultancy income are recognized when they are received.
Interest

Interest income on bank accounts and investments is recognized on a time proportionate basis that takes into
account the effective yield on the respective bank balances and investments.

Expenses
Expenses are recognized in the statement of income and expenditure when incurred.
Endowment fund

Endewment Fund is held for the benefit of the organization as a capital fund. The income earned from such
funds should be utilized for restricted purpeses of the organization with approval of Board of Directors.
Expenses Incurred related to the endowment fund will be charged to statement of income and expenditure
and equal portion from the fund shall be charged to statement of income and expenditure. Any surplus
armount will be accumulated to the Endowment Fund.

e



INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES Pdge 11 of 23
A Company Licensed under Section 42 of the Companies Act, 2017
Notes to and Forming Part of the Financial Statements

Nate 3, Sianificant Accounting Policies - Contd...
3.18 Related party transactions
Transactions with related parties are entered into and recordad on an arm's length basis at fair value,
3.19 Financial expense and financial income
Financlal expenses comprise foreign currency losses and markup/interest expense on borrowings. Markup !
interest expense an borrawings Is recognized as it accrues in the statement of income and expenditure, wsing

the effective interest rate method.

Financial income comprises interest income on funds invested. Markup / interest income is recognized as it
acerues in statement of income and expenditure, using the effective interest rate method.

s



INSTITUTE OF DEVELOFMENT AND ECOMOMIC ALTERNATIVES
i{memﬂmﬂar&a:ﬁmﬂufﬂﬂmlﬁﬂ 2017
WNeales (0 aricf fvpming gt of thes Fysancis! Stafamoils

Fage 12 or 27

Note 4
Property and Egquipment
Year gnded Juns 30, 2033
Cost Depreciation | Book Value
L i iz | Atons [ omenen [ o] ¢ | sl | e an, 2022 | aune 30,3022
Rupees Repees Rupees Aupers i Fumees Fiipaes s Rupess FAupees
Furniture, fixures anct fittings 3,840,963 = . Ip90ST 20 250,336 310,428 3,180,769 689,189
Qffice equasrert AFLES0 118,130 530,820 20 - 50 386,004 30,159 421,213 103,637
Computer equlpment 1401700 216,000 (204,800  14LEE00 33 1,215,471 182,342 {204.800) 1193013 219,887
Matile phanes 166, 500 186500 50 133,166 40,0040 173,166 13,334
A Comdmoner o72287 grmr 734,808 79,453 - #14,261 158,026
Taleonane & fax axchange 114,569 - 114,569 20 7,208 14,008 Ba.246 LGS
VahiCes 58,000 - BE000 20 &8, Q0 BE,000
7obaGes 335130 (2043000 JA380Z, _Samps  6ho3es  (204800) 591453 ka2 E
Year ended Jung 30, 2021
Cost Depreciation Book Yalue
aaddtie m-.-?l.mm | T JuTrit:;m?n Yt i .'Iuh,l::j?tlﬂm F:;E i :u:m;fz;tu :ma;nftmzi
fupaes Rupees RAupees Hupees % Rupees Rupees Rupees Rupees Rupees
Furriiture; fixturas and Aittings 3,848,953 1E40953 D 2,517,536 322,800 2,880 136 099,817
Ofice equipment 411,650 41680 0 358,243 19,511 - 198,054 23636
Computer sguomant 1,566, B (1651000 1404700 33 1,115,541 197,365 (98435 L215478 186,229
Hiabile phonis 186,500 80,000 180,000 LB5E00 50 136,500 46,666 {70,000) 133,166 533M
Air conditongrs 977,267 BYr2EF £33,853 100046 734,806 747
Telaphone and fax exchange 114,568 114,569 20 56,199 14,005 70,300 44,361
ehicles 68,000 + 6B,000 ¢ 30 58,000 8,000
7 B0 245 100 7 ek !.EH‘E 01,597 {158 435; 5 460, (a4 1,581,655
4.1 Depretiabion has heen charpid 10 operating expenses [rote §55
a2 Fully depréciatad asses 25 2t the reporting date amounts 10 Rs: 4,983,660 (2021: Rs. 4,412,210
Mote 5
Intangible Assets
Cost Amartization | Book value
e e s e el PO Bl B sy | Juna 30, 2022
Rupaes Rupees fupens Rupees Rignees Rupoes Rupess Aupts Rupess
Wetsite:
Total Rupees 20212 63,000 3 - 433,000 33 #4613 31,367 483,000
Total Rupess 2021 483,000 sE3 000 33 182,221 159,390 441,612 ALIET

51
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Amertzatian kas been charged fo cperating exkpenses {note 15

1. And durng the year this nas been Tully armoriiesd,



INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017
Notes to and farming part of the Financial Statements

Page 13 of 23

Note B
Trade Deposits and Prepayments
2022 2021
Rupees Rupees
Security deposit - UNDP:
- Office premises 900,000 S00,000
Prepaymeants:
- Rent 1,328,580 1,207,800
- Insurance 208,143 158,496
- Domain hosting and maintenance 593,322 ¥
- Generator rental 26,438 24,325
2,156,483 1,380,621
3,056,483 2,290,621
Mote 7
Other Receivabies
2022 2021
MNote Rupees Rupees
Receivables from implementing partners 11 8,045,067 15,921 657
Other receivables 71 1,514,766 1,140,365
Receivables from employees - 50,000
9,559,833 17,112,022
7.1 It represents project recelvable from various parties as mentioned below.
Opening Grant Grant
Particulars balances raceivable received Clasing
Rupees Rupees Rupees Rupees
Intractive research and development 221,220 - - 221,220
Mr. Agha All 515,800 49, 700 565,500 2
Consortium for Development Policy
Research (COPR) 205,595 907,850 684,508 428,937
Institute of Development Studies (IDS) - 185,000 - 185,000
Lahore University of Management 162,750 - 162,750
Sciences (LUMS)
Lums property mapping - 338,898 338,898
Jubliee Insurance - 8,791 - 8,791
Aero globe (Private) limited - 169,170 - 169,170
Mr. Cory Smith 35,000 65,258 100,258 -
1,140,365 1,724,667 1,350,266 1,514,766
Note 8
Advance Income Tax
2022 2021
Rupees Rupees
Cash withdrawals 105,471 105,471
Profits an banks Ba8,509 BE7, 278
Grants 853,666 853,666
Others 307,600 289,144
Telephone 8,200 8,200
St 2,163,446 2,143,760
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Mofe 9
Bank Balances
2022 2021
Note Rupees Rupees
Balance at banks:
Savings acoounts; 5.1
Local currancy 18,858,187 7,902,296
- Forelgn currency 9.2 311,280,389 275,708,488
330,138,576 283,610,784

9.1 These carry markup at the rate of 8% to 9% (2021: 5% to 5.5%).

9.2 This represents saving accounts containing US$ 1,519,577 @ PKR 204,85/ USD {2021: US$ 1,740,584 @ PKR

158.4/ USD)
Note 10
Endowment Fund
2022 2021
Rupees Rupeas
Opening balance 268,606,844 287,019,963
Less: Transfer from / (to) income and expenditure 36,788,361 (18,413,119)

3U5!395!2ﬂ5 268,606,844

10.1 It is established with the aim to make the Institute colf-suctainable and glve it greater financial autonomy. The
Fund's mission Is to build a substantial asset base for future, the income from which will ensure seamless
running of the Institute's affairs for achieving its stated goals.

LG
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Note 11
Unutilized Grant
e Opening d’:‘ﬂf:;“;:l Utilized during the Year Closing
Recaivabie] Unutiized | '°" [ Restricted | Unrestricted | Receivable| Unutilized

Rupees Rupesas Rugees Rupees Rupess Rupees Rupees

Brtish Courd ) 393,808 : s : : 393,898

Mr. Cany Smith - 99,127 85,459 100,258 54,328 - -

f&f‘j‘“m Institute-of Technology. 15 157 280 - 2067700 1,500,707 7,045,083 {

Harvard Uriiversity - 2,089,070 . : = - 2,069,070

‘?P“;“v’;jp‘;* Development Stirles - 422000 17,694,668 5730205 12,286,483

{EE’ERT Selopmentahacies 1,381,150 3,437,147 1,056,888 . : 3,661,418

IE‘.I?;;J]‘E of Development Studies . 17695516 3,637,053 3,667,661 1,312,573 : 15,752,335

LUIMS farnily planning survey = - 565,500 565,500 - =

LUMS Pak Wheels ‘ " 66038 688321 779432 1,100,815

LUIMS Property Mapping 2 = 115,945 " s : 315,945

TGC- PAK22025 . . 25%9,156 : . N 2,559,156

1GC- PAK 22069 ; - 2,360,500 - < ; 2,360,599

The Gtizen Foundation (TCF) . ~ 936,000 1,248,000 : 312,000

Edinburgh-NTG 3,578,477 _ 10340891 10,755,675 1474904 5,468,365 -

11 MOD : - 1,538,250 - = - 1,536,250

LUMS-SUPPER ABBL - 927,756 ; : . : 937,756

?m}msume o Terhiaioy - - §23,213 350,270 172,943 -

University of California (MKV 2022) ; - 2 119,888 - 119,888 >

MNew Yiork University Abu Dnabl 711,956 11,473,497 3,527,343 9. 70k, 108 1,043,998

Oord: DeliverEd . 8890672 14712222 6716812 7,818,330 : 9,066,752

Princeton University 215,800 - 215,900 - - &

PhD Candidate Engagement Program - 595,300 = - = . 955,300

June 30, 2022 o571 Ja0064sA_ D1A30317 3602758 SLAGLIZA 04506 30,660,479

June 30, 2021 36,500,185 3333 60,208,192 15921657

v
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MNote 12
Trade and Other Payables
2022 2021
Rupees Rupees
Accrued liabilities 502,788 1,689,269
Withholding tax payable 580,262 2,840,662
1,083,050 4,529,831
MNote 13

Contingencies and commitments

13.1

13.2

Contingencies

Assistant / Deputy Commissioner Inland Revenue raised demand amounting to Rs. 2,66 million against the
Institute u/s 122(1) read with section 122(5) of the Income Tax Ordinance, 2001 pertaining to tax year 2014.
The Institute being aggrieved filed an appeal before Commissioner Inland Revenue (Appeals) who vide order
dated March 2, 2020 allowed partial relief pertaining to certain expenses; and remanded back the case for
certain expenses and remanding the case on issue of exempt income. The Institute being aggrieved by partial
relief on certain expenses filed an appeal before Appellate Tribunal Inland Revenue on October 9, 2020 which
is pending adjudication. The Institute is hopeful for favourable decision, therefore, no provision has been
made in these financial statements.

Commitments

There are no material commitment to be disclosed as at the reporting date (2021: Nil),
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Note 15, Program Activities, Continued.....

15,1

15.2

15.3

15.4

15.5

15.6

15! 7

15.8

15.9

15.10

15.11

15.12

15.13

This represents grant received from Massachusetts Institute of Technology to ressarch oh ways to enhance
public trust on policy making community. The Institute has done this by conducting research on community
making policies in Pakistan for the purposes of reducing crime and improving citizen trust.

This represents grant received from The University of Oxford for research on "how to deliver education
reforms in developing countries like Pakistan”.

This represents grants received from Institute of Development Studies, University of Sussex, for phase 2 of
empowerment & Accountability Programme. This includes research on how progressive social and political
action (SPA) emerges in situations of fragility, conflict and viclence, what pathways It takes, and what impacts
it has on empowerment and accountability.

This represents grants received from Institute of Development Studies, University of Sussex, for research on
Women's struggles against contemporary backlash in South Asia.

This represents grants received from Institute of Development Studies, University of Sussex, for providing
evidence on tax compliance and taxpayer perceptions and behavior that can help the Government introduce
an effective and fair property tax valuation system and tax structure, with the potential fo Increase revenues
to finance critical municipal services in Punjab's cities by improving taxpayer trust in the system.

This represents grants received from Massachusetts Institute of Technology for the aim to conduct tracker
surveys on the existing Survey Sample and Forum participants for COVID cases in Pakistan.

This represents grants received from Lahore University of Management Sciences to conduct survey on family
planning.

This represents grants received from The Citizen Foundation, Pakistan, The goal of this grant is to generate
rigorous and objective evidence on what works to improve access and quality of services far low-income
communities.

This represents grant recelved from Cory smith to undertake research that will contribute to "“Political
Decentralization and Long-Run Economic Development in the Punjab Canal Colonies,” a work of économic

histary.

This represents grant received from University of California for Women's Palitical Participation in Hybrid
Regimes, The main purpose of the project is to evaluate the impact of a training program deliverad (o newly
created women's action committees (WACs) using the randemized-control-trial (RCT)methodology,

This represents grants received from Lahore University of Management Sciences to conduct survey on
consumer behavior on automaobile industry.

This represents grant received from New York University, Abu Dhabi Campus for survey on Pakistani Elections
and the Effectiveness of Females- only Polling Stations and Parental Characteristics and Children Human
Capital.

This represents grant received from The University of Edinburgh, Old college, South Bridge, Edinburgh to
study urban expansion In the city of Lahore, and focuses on the efforts of the urban poor to access vital grid
services (water, sanitation, energy).

Ol
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Naote 15, Program Activities, Continued.....

15.14 The grant spended against unrestricted expenses are detailed beiow!

2022 2021
Institutional overheads Rupees Rupeoes
OPM's PESP2 = 1,048,470
1DS Women vating - 1,173,167
Edinburgh-NTG 1,474,904 -
Massachusetts Institute of Technology (V1) 4,505,488
Massachusetts Institute of Technology (MIT CVI 1474) 60,257 -
UN Women - 9,880,294
Institute of Development studies (P2 WVP) 409,065 2,695,347
The Asia Foundation - 1,139,022
EGAP = 1,349,021
Save the Children = 960,064
-DeliverEd 7,919,330 17,074,360
Institute of Development studies (T&G) 1,912,573 3,982,376
Institute of Development studies (SUPWR) - 459,510
SNG CDIP - 69,779
-Cory Smith B4,328 -
Massachusetts Institute of Technology (MIT CVI 1474) - 1,349,537
-Survey: The Asia Foundation - 352,231
-Survey: UN Women . 4,229,797
-Survey: 'Massachusetts Institute of Technology (MIT CVI 1474) 112,686 1,049,724
-Survey: New York University Abu Dhabi 5,210,610 882 406
-Survey: Mew York University Abu Dhabi (SM) 4,491 458 s
-Survey: 'Institute of Development studies (P2 WVP) 11,877,398 766,535
Survey: 'Massachusetts Institute of Technology (CVI Endline) - 10,851,120
-Survey: 'Massachusetts Institute of Technology (CVI (EVA 3) 1,443 747 =
-Survey: 'Massachusetts Institute of Technology {CVI (PO4)) 1,099,858
-Survey: LUMS Pak Wheels Survey 779,432 -
-Survey: LUMS survey on Fake news - 295,432
“Survey: EGAP 2 -
G 41,481,174 60,208,192
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Note 16
Operating Expenses
2022 2021
MNote Rupees Rupaes
Salaries and other benefits 6,836,794 b,127,638
Rent, rates and taxes 611,147 1,388,970
Legal and Professional fees 1,427,600 1,434,500
Security expenses 461,100 438,480
Litilities 185,724 338,767
Auditor's remuneration 202,125 183,750
Insurance expense 104,738 105,385
Boarding and lodging charges 1752 88,803
Communication charges 32,546 83,528
Repairs and maintenance charges 152,843 75,100
Printing and stationery charges 144,320 54,442
Office supplies 66,102 101,061
Travelling and conveyance 168,866 34,518
Postage and courier charges 8,820 7,844
Other charges 69,777 34,651
Advance income tax written off - 282,950
Depreciation charge 4 659,389 701,597
Amortization expense 5 41,387 159,352
1#1,190,43!3 11,641,378
Note 17
Other Income
2022 2021
Rupees Rupees
ain on disposal of property and equipment 41,500 7,800
Profit on bank deposits 1,165,086 1,067,878
1,206,586 1,075,678

O




INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES Page 22 of 23
A Company Licensed under Section 42 of the Companies Act, 2017
Notes to and forming part of the Financial Statermneants

Note 18
Taxation

1B8.1  As per sub-section 2 of section 100C, non-profit organizations, trust or welfare organization shall be allowed a
tax credit equal to one hundred percent of the tax payable, including minimum and final tax payable under
any of the provision of Income Tax Ordinance, 2001, subject to the following conditions, namely:

a) return has been filed;

b} tax required to be deducted or collected has been deducted or collected and paid; and

c) withholding tax statements for the immediately preceding tax year have been filed.

d} the administrative and management expenditure does not exceed 15% of the total receipt.

The operations for the Institute fall within the purview of clause (a) & (e) of sub-section 2 of Section 100C of
the Income Tax Ordinance, 2001 and the Institute intends to comply with the above-mentioned requirements,
hence the Institute will be eligible to claim tax credit equal to one hundred percent of the tax payable on
donations and Interest income on investments by the Institute. Tax credit of one hundred percent is allowed
under Section 100C of Income Tax Ordinance, 2001 in respect of tax payable including final taxes payable and
consequently no charge has been recognized in these financial statements,

18.2  No provision for taxation has been created as the Institute 15 eligible for hundred percent (100%%) tax credit
on taxes payvable on donation and interest income on investrnents. by the Institute on donations under clause
(a} & {e) of sub-section 2 of section 100C of Income Tax Ordinance, 2001.

MNote 19
Related Party Relationships and Transactions

The related parties comprise of directors, key management personnel and entities over the which the directors are able to
axercise influence. Remuneration of chief executive officer, directors and executives are also disclosed separately in the
note 19.1

19;1 Remuneration to chief executive officer, directors and executives

The aggregate amount charged in the accounts for remuneration Including all benefits to chief executive
officer, directors and executives of the Institute are as follows:

June 30, 2022 June 30, 2021
Chief Executive Eiitaitives Chief Executive E -
Officer Officer HRCETRe
{Rupees)
Managerial remuneration 9.600,000 51,111,600 9,023,760 60,609 447
Number of persons 1 i0 1 g

An executive is defined as an employee, other than the Chief Executive Officer and directors; whose basic
salary exceeds Rs. 1.2 million in a financial year.

[y 2
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fote 20
Basic Financial Instruments by Categories
Fair value through
Am;:tzed income and Total
expenditure
Note Rupees Rupess Rupees
Einancial Assets as at June 30, 2023
- Dtkier recaivabiles 7 9,559,833 = 9,555,833
- Cash and bank balarces g 330,138,576 - 330,138,576
333,698,409 = 339,698,409
Einancial Assets as at Jung 30, 2021
- (ther recevables 7 17,112,022 . 17,112,002
- Cash and bank balances 9 283,610,784 - 283,610,784
300,722,600 - 300722806
Einancial Liabilities as at June 30,
2022 2021
Rupees Rupees
At amortized cost
- Trade and other payables S0, TEE 1,689,269
Note 21
Number of Employees
2022 2021
Numbers Numbers
Number of employiees as at June 30, 37 k[
Average number of employvees during the year 37 37

Note 22
Authorization of Financial Statements

These financial statements have been apgroved and authorized by the Board of Directors of the Institute for issuance
an .

Note 23
General

Comparative figures have been re-arranged | reclassified, wherever necessary, to faclitate comparison, No material re-
arrangements [ reclassifications have been made in these financial statements.

L e [

Chief Financial Officer




