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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INSTITUTE OF DEVELOPMENT
AND ECONOMIC ALTERNATIVES
(A Company Licensed under Section 42 of the Companies Act, 2017)

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Institute of Development and
Economic Alternatives (the Institute), which comprise the statement of financial position
as at June 30, 2021, and the statement of income and expenditure, statement of
comprehensive income, the statement of changes in accumulated funds, the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary
of signifiant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, statement of income and expenditure, statement of
comprehensive income, the statement of changes in accumulated funds and the statement of
cash flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the Information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of the Institute’s affairs as at June 30, 2021 and of the surplus and
comprehensive income, the changes in accumulated funds and its cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I5As) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Institute in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinlon.
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Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with cur audit of the financial statements, our responsibility is to read the other
information and, In doing so, consider whether the other information is matenially inconsistent
with the finandial statements or our knowledge cbtained in the audit or otherwise appears to
be materially misstated, If, based on the work we have performed, we conclude that there is
3 material misstatement of this other information, we are reguired to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial
Statements

Management is responsible for the preparation and fair presentation of the finandal
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017 (XIX of 2017} and for such internal
control as management determines is necessary to enable the preparation of finandal
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Institute’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concemn and using the going concern basls of accounting unless management either intends
to liguidate the Institute or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for averseeing the Institute’s finandial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are frea from material misstatement, whether due to fraud or emmor, and to ssue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or In the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
thesa financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
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thaose risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Instituta's internal contrel.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Institute’s
ability to confinue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financlal statements or, if such disclosures are inadequate, to modify our opinicn.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Institute to cease
to continue as a going concerr.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that In our opinion:

a)

k)

c)

d)

proper books of account have been kept by the Institute as required by the Companies
Act, 2017 (XIX of 2017);

the statement of finandal position, the statement of income and expenditure,
statement of comprehensive income, the statement of changes in accumulated funds
and the statement of cash flows together with the notes thereon have been drawn up
in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with
the books of account and retumns;

investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Institute’s business; and

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017

STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2021

2021 2020
Mate Rupees Rupees
ASSETS
Mon Current Assels
Property and equipmant 4 1,544,655 2,242,917
Intangible assets 5 41,387 200,779
Long berm deposits - office premiges (2020: Restated) = 300,000
1,586,042 2,743,696

Current Assets
Trade deposits and prepayments (2020: Restated) 6 2,290,621 2,362,088
Other receivables 7 17,112,022 419,359
Advance income tax B 2,143,760 2,399,557
Cash and bank balances 5 283,610,784 317,457 B4V

305,157,187 322,629,141
Total Assets 3ﬂ6|?43|129 325i3?1|83?
FUNDS AND LIABILITIES
Endowment fumnd 10 268606844 287,019,963
Mon Current Liabilities
Unutilized grant 11 33,606,454 36,500,185
Current Liabilities
Trade and other payables 12 4529931 1,852 689
TOTAL FUNDS AND LIABILITIES 306,743,220 325,372 B37
Contingencies and commitments 13 - -

The annexed nobes from 1 b0 22 form an integral part of these financial staterments.,

.lr..

1t L—""
Chief Financial Officer

I“!-I\__.’k_lﬁi_i"‘\—-.r "'-._ .-"..
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Hote Rupees Rupees
INCOME
Restricted income for funded projects 14 55,438,333 48,008,577
Ln restricted grant for institutional overheads 14 60,208,192 24,121,308
115,646,525 72,129,885
EXPENDITURE
Program expenses 14 107,998,881 104,674,742
Opearating expenses 15 11,641,378 14,065,554
Exchange loss 15,495,063 -
£135,135,322) {118,740,296)
(19,488 797) (46,610,411)
Other income 16 1,075,678 10,592 401
Deficit for the Year (18,413,119) {36,018,010)
Transferred from Endowment Fund 10 18,413,119 36,018,010
{Deficit) / Surplus for the Year before Taxation
Tasation 17 -

Net (Deficit) / Surplus for the Year

The anmexed notes from 1 b 22 form an integral part of these financlal statements,

7

T l—"

Chief Financial Officer
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Hupesas RuUp@&es
(Deficit) / Surplus for the year
Other comprehensive income for the year
Total Comprehensive (Loss) / Income for the Year - -
The annexed nates from 1 to 22 form an integral part of these financial statements.
AT LA

Chief Financial Officer o M L‘JJJIL
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Particulars Endowment Fund
Rupees
Balance as at June 30, 2019 323,037,973
Transferred to statement of income and expanditure [36,018,010%
Balance as at June 30, 2020 267,019,963
Transferred to statement of income and expenditure (18,913,119)
Balance as at June 30, 2021 268,606,644

The annexed notes from 1 ta 22 form an integral part of these financial statements,

| B\{ﬂﬁ]}" ,, C'.: = 1'" :.I: i 0
chm s Ui



Page S of 23

INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES

A Company Licensed under Section 42 of the Companies Act, 2017

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Rupees Rupsses

CASH FLOWS FROM OPERATING ACTIVITIES
[Daficit) J Surples for the Year balore Taxatan o ]
Adpustments for:

. Depreciation 01,557 883,925

- Amortization 158,392 159,39

o Advance income tax written off 282,950 -

- Transferred from Endowment Fund (18,413,119 (36,018,010}

. Effect of wrongly depreciation charged previcusly - (1,058}

- ain on dispasal of property and equipment {7.800) (53,800}

(17,276,980) (35,029,551)

Operating Deficit before Working Capital Changes (17,276,980) (35,029,551)
{Increase) [ Decrease in ourrent as5e0s;

= Other receivables (16,692 603) 352,317

- Trade deposits and prepayments (2020: Restated) 371,467 (452,081)
Increase § (Decrease) in current liabilities:

" Trade and other payables 2,677,242 343,292

(13,643,954) 243,528

Cash Used In Operations [30,520,934) (34, 786,023)
Income tax paid [36,863) {397 473)
Met Cash Used in Operating Activities (30,957,797) (35,183 495)
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for capital expend|ture (BO,000Y (2,475,289)
Procesds of disposal of assets B4,4455 117,280
MNet Cash Generated from / (Used in) Investing Activities 4,465 (2,358,009)
CASH FLOWS FROM FINANCING ACTIVITIES
Unutilized grants (2,893,731)] | 22,845,062 |
Met Cash Used in Financing Activities (2,893,731) 22,845,062
Met Decrease in Cash and Cash Equivalents (33,847 .063) (14.696,443)
Cash and cash equivalents at the beginning of the year 317,457 847 332,154,290

Cash and Cash Equivalents at the End of the Year

The annexed notes from 1 to 22 form an integral part of these financial stabements,

1
|

~

Chief Executive Officer

./I | /:; M —7"

Chief Financial Officer

283,610,784 Ei Euiiiﬁ“ﬁ
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INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Licensed under Section 42 of the Companies Act, 2017
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

Motz 1
Legal Status and Operations

Institute of Development and Economic Alternatives (“the Institute™) Is @ company not for profit incorporated in
Pakistan on June 06, 2012 under section 42 of the Companies Ordinance, 1984 (repealed with the enactment of
the Companies Act, 2017).

The chjectives of the Institute are to promote, assist, support, simulate, undertake and manage policy research
and advocacy for the socio-economic development and economic alternatives and participate in local, regional
and international research initiatives. Accardingly, the Institute intends to apply its profits and income towards
the said chjectives and the payment of dividend or any profit to its members is prohibited.

The reglstered office of the Institute is domiciled in Pakistan having its registered office at 19-A, FCC, Guiberg IV,
Lahore,

Mote 2
Basis of Preparation

2.1 Statement of compliance

These finandal statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan, The accounting and reporting standards applicable in Pakistam
comiprise of:

- International Financlal Reporting Standard for Small and Medium Sized Entities (IFRS for
SMEs) issued by the Intemational Accounting Standards Board (IASE) as notified under
the Companies Act, 2017; Accounting Standard for Not for Profit Organization {Accounting
standards for NPOs) kssued by the Institube of Chartered Accountants of Pakistan as
notified under Companiss Act, 2017; and

= Prowisions of and directives issued under the Companses &ct, 2017,

Where provislons of and directives issued under the Companles Act, 2017 differ from the IFRS for
SMEs and Accounting Standards For NPOs, the provisions of and directives issued wnder the
Commpanies Act, 2017 have been followed.

2.2 Basis of measurement
These financial statements have been prepared under the histoncal cost comvention,
2.3  Key judgments and estimates

The preparation of financial statements in conformity with the accounting and reporting standards as
applicable in Pakistan requires the use of certain critical accounting estimates. In addition, It requires
managemant to exercise judgment in the process of applying the Institute’s accounting policies. The
areas invalving a high degree of judgment or complexity, or areas where assumptions and estimates
are significant to the finandal statements, are documented in the following accounting policies and
notes, and relabe primarily to:
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A Company Licensad under Section 42 of the Companies Act, 2017
Nobes bo and Forming Part of the Financial Statements

Note 2. Basls of Preparabion - Conbinuead,..

2.4

2.5

Mote 3

« Lsehyl lives, residual values and depreciation method of property and equipment = Nobz 4
= Estimation of contingent liabilities = Note 13
Functional and presentation curmency

These financial statements are prepared and presented In Pakistan Rupes which is the Institute's
functional and presentaticn currency. Amounts presented in the financial statements have been
roursded off to the nearest Pakistani Rupee, unless otherwise stated.

Forelgn currency translations

Transactions denominated in foreign currencies are translated to Pak Rupees at the fareign exchange
rate (average rate) ruling at the last day of the preceding month, Monetary assets and lizbilities in
foreign currencies are re-translated into Pak Rupees at the foreign exchange rates prevailing at the
reporting date and the resultant exchange gains and |osses are charged o statement of income and
expanditure in tha year in which they arise,

Significant Accounting Policias

The accounting policies set out below have been applied consistently to all periods presented in these financial
statenents, unless stated otherwise.

31

Property and equipment

Iitial recognition

Al items of property and equipment are initially recorded at cost.
Suhsequent measiremett

Iterns of property and eguipment are measured at cost less acoumulated depreciation and
irmpairmant loss (if any),

5 ot

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using
the straight-line method at rates specified In note 4 to the financial statements. Depreclation on
additions is charged from the month in which the asset is available for use and on disposal up to the
manth of disposal,

ispasal
The gain or [oss arising on disposal or retirement of an item of property and equipment is determined

as the difference bebween the sales proceeds and the carrying amounts of the asset and is recognized
as ather income In the statement of income and expenditure.
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A Company Licensed under Section 42 of the Companies Act, 2017
Notes to and Forming Part of the Financial Statements

Note 3, Significant Accounting Policles = Continwed...

3.2

33

3.4

Judgment and estimates

The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect
of any changes in estimate is accounted for on a prospective basis.

Intangible assets
Measurgment

Inténgible assets are measured at cost less accumulated amortization and accumulated Impairment
kosses, if any, Amortization is charged so as to allocate the cost of assets over their estimated useful
lives, using the strabght-line method at the rates specified in note 5 to the financial staternents. Full
manth amortization Is charged in the month of purchase and no amortization is charged in the manth
of dispasal,

Jugigment and estimates

The useful lives, residual values and amortization method are reviewed on a regular basis. The effect
of any changes in estimate accounted for on & prospactive basis.

Impairment of non-financial assets

The assets that are subject to depreciation or amortization are assessed at each reporting date to
determine whether there is any indicatbon that the assets are impaired. If there s an Indication of
possible impairment, the recoverable amount of the asset is estimated and compared with its carrying
amount.

An impairment loss Is recognized if the camrying amount of an asset exceeds its estimated recoverable
amount., The impalrment loss is recognized in the staternent of income and expenditure.

An impalrment loss is reversad only to the extent that the asset carrying amount does not exceed tha
carrying amount that would have been determined, net of depreciation or amortization, if no
impairment lass had been recognized. The Institute recognizes the reversal immediately In the
staternent of income and expenditure.

Project and other receivables
Measurement

Receivables are recognized and carried at transaction price less an allowance for impairment. Project
recelvables are recognized when the Institute's right to receive is established and it is certain that the
amount will be received.

Impairmernt

A provision for impairment of receivables is established when there 5 objective evidence that the
Institute will not be able to collect all amounts due according to the original terms of the receivables.
The amaunt of the provision is recognized in the statement of income and expenditure. Bad debts are
wiritten-off in the statement of income and expenditure on identification.
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Notes to and Farming Part of the Rinancial Statements

Note 3. Sianificant Accounting Policles - Continued...

a5

3.7

Judgments and estimates

The allowance for doubthd receivables of the Institute is based on the ageing analysis and
management’s continuous evaluation of the recoverability of the outstanding receivables. In assessing
the ultimate realization of these receivables, management considers, among other fattors, the
credibworthiness and the past collection history of each party.

Cash and cash equivalents

Cash and cash eguivalents are carried in the skatement of financial position at cost. For the purpose
of statement of cash flows, cash and cash equivalents comprise cash in hand and bank balances.
Statement of cash flows is prepared using Indirect amount.

Impairment of financial assets other than project receivables

The financial assets other than those that are carred at fair value are assessed at each reporting date
to debtermine whether there is any objective evidence of their impairment. A financial asset is
impaired If there |5 objective evidence of impairment as a result of one or more events that coourred
after the initial recognition of the asset, and that foss events had an impact on the estimated future
cash flows of that asset that can be estimated reliably.

The impairment 1055 s recognized immediately in the statement of income and expenditure and the
carrying amount of the related financial asset |5 reduced accordingly, An impairment boss is reversed
only if the reversal can be related objectively to an event ccowrring after the impairment loss was
recognized.

Leases

At its incepton, a lease is cassified as either a finance lease or an operating lease, Fnance leases
transfer substantially all the rsks and rewards of ownership, &l other leases are classified as
operating leases.

Finance lagses

Finance leases are capitalized at the lease’s commencement at the lower of the fair value of the
leased property and the present walue of the minimum lease payments. Each lease payment is
apportioned bebween the liabllity and finance charges using the effective interost method, Rental
obligations, net of finance charges, are Included in borrowings in the statement of financial position.

Coerating leases

Rentals payable under operating leases are charged to income or expenditure on & straight-line basis
cveer the term of the relevant lease.

Grants

Grants are recognized at the fair value of the asset received or receivable.

A grant without specified future pedformance conditions s recognized in Income when the grant
proceeds are receivable, A grant that imposes specified future performance conditions is recognized
in imcame when all those conditions are met and there is 2 reasonable assurance that the grant will
be received.
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Nates fo and Farming Part of the Rinancial Statements

Note 3, Significant Accounting Policies - Continued..

3.10

i1l

3.12

3.13

Grants are presented separately from the assets to which they relate. Grants received before the
income recognition criteria are satisfied are presented &5 & separate liability in the statement of
financial position.

Trade and other payables

Trade payables are obligations under mormal short-term credit terms. These are measured at the
undiscounbed amount of cash o be paid,

Taxation

The tax liability of the Institute does not arise since it is entitled to tax credit equal to 100% of tax
payable including minimum tax and final taxes payable under section 100C of the Income Tax
Ordinance, 2001,

Deferred tax has not been recognized in these financlal statements as the Institute's management
belipves that the temporary differences will not reverse in the foreseeable fubure due o the fact that
the Institute is eligible for hundred percent {100%) tax credit on {axes payable by the Institube,

Provisions

Provisions are recognized when the Institute has a present obligation (legal or constructive) as a
result of & past event, It is probable that the Insbtube will be reguired b settle the obligation, and a3
reliable estimate can be made of the amount of the obligation.

Contingent liabilities

A contingent liability is disclosed when the Institute has a possible obligation as a result of past
events, whase existence will be confirmed only by the ocowrence or non-occcurrence, of oneg ar maore
uncertain future events nob wholly withine the control of the Instibute; or the Institube has & present
legal or constructive obligation that arises from past events, but it is not probable that an outflow of
resources embodying economic benefits will be required to settfe the obligation, or the amount of the
obligation cannot be measured with sufficient reliability.

Financial instruments

The Institute accounts for its financial instruments as per Intermational Financial Reporting Standard
{IFRS) for Small and Medium-sized Entities (SMEs) issued by the International Accounting Standards
Board (1ASB). The maneégement determines the dassification of its financial instruments at the time
of initial recognition and dassifies its financial assets as basic financial instruments initially moasured
at transaction price. Subsequently, these financial instruments are measured at undiscounted
transaction price less any impairment. Finandal assets are derecognized when rights to cash flows
from financial assets are settled or expéired and financial Habilities are derecognized when these are
extinguished.

Financial assets and financal liabilibes are recognized when the Institute becomes a party to the
contractual provisions of the Instrument. These are derecogniced when the Instibute ceases to be
party to contractual provisions of the instrument. All financial assats and financial abilities are initially
measured at fair value. These financial assets and financial liabilites are subsequently measwred at
amortized cost.



INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES Page 11 of 23
A Company Licengsd under Section 42 of the Companles Act, 2047
Notes to and Forning Part of the Financial Statemants

Note 3, Significant Accounting Policles - Continued..

3.14

3.15

3151

3.15.2

3.15.3

3.16

3.17

3.18

3.19

Off-setting of financial assets and liabilities

Financial assets and financial llakilities are off-set and the net amount is reported in the statement of
financial position if the Institute has a legally enforceable right to set-off the recognized amounts and
intends either to settle an a net basis or to realize the assets and setthe the liabilities simultaneoissly.
Revenue recognition

The Institube accounts for it revenue as under:

Restricted grants

Restricted grants are accounted for as income when the Instibube complies with the conditbons
attached thereon and the amownt is receivable,

Unrestricted grants
Unrestricted grants and consultancy incame are recognized when they are received.
Interest

Interest income on bank accounts and investments 5 recognized on a bme proportionate basis that
takes into account the effective vield on the respective bank balances and Inmvestments,

Expenses
Expenses ane recognized in the statement of income and expendibure when incurred,
Endowment fund

Endowment Fund is held for the benefit of the organization as a capital fund, The income earmed
fram such funds should be utilized fior restricted purposes of the arganization with approval of Board
of Directors. Expenses inourred relabed to the endowment fund will be charged to stabement of
income and expenditure and egqual portion from the fund shall be charged to statement of income
and expenditure, Any surplus amount will be accumulated to the Endowment Fund,

Related party transactions

Transactions with related parties are entered into and recorded on an arm's length basis at fair value,

Financial expense and financial income

Financial expenses comprise foreign currency osses and markupfinterest expense on bormowings.
Markup /[ interest expense on bormowings is recognized as it acorues in the statement of income and
expenditure, using the effective interest rate method.

Financial income comprises interest Income on funds invested, Markup / interest income is recognized
as it accrues in statement of income and expenditure, using the effective interest rate method.
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Motes fo and forming part of the Finarcial Statements
Pucee 4
Froparty and Equipmant
Year anded June 30, 2031
Cost = Degraciation Boak Value
i 08 ey I B el O Bl s P
Rupees Rupess Rupees Rupsss Rupees Rupees Rupees Rugweses Rupess
Fumitune, fixtures snd ftbings 1,845,953 s 849,953 30 35278% 321800 2,850,336 939,617
Difice equipment 411,660 alL6% 20 368,243 19,811 388,054 13,636
Computer equipment 1,566,800 - {165,100) Le0L0 W 1,116,541 197,365 (36,435) 1,315,471 186,723
Mobile Phanes 186500 BO000  (B0,000) 186500 50 156,500 #6665 (70,0000 133,166 53,334
A Covliicrer 072,287 2287 10 EI3EED 1006 734,809 137,478
Telephane & fax exchange 114,569 - 114358 0 55,199 14,009 0,208 4,351
Vihicks 68,000 - 88,000 20 68,000 - E 68,000 .
7,164 EO000 (345 100) 7,004,659 AS26,882 701597 (168435) s ae004 1545 658
Year ended June 30. 2020
Cost Depreciation Book Value
|~ e et T e
Aupess Rupess Aupees Auppes Rupees Flupsses Rupess By Fllpesy
Purniture, Faturss and fittings 261,200 1552143 (53,480) 1849955 20 ZIL108 475485 (1.086) 2,517,53% 1,323 417
Office equipmert 386,440 25250 < 411600 20 ::s,e?: 25,564 368,243 43,447
Computer squipment LAST.665 483,100  (373,965) 1565800 13 LI 200,239 (373,965) 1,116,541 450,258
mm:em 166,500 186500 50 84,000 A% | 156,500 30,000
Air conditioners 627538 344732 w18 2 485,399 144,464 -"' £33,863 338,424
Tetenhone and fax exchanga #4535 T00M 114569 20 44,825 11,674 56,159 58,370
Venicles 68,000 BEON0 20 68,000 £5,000
531,955 3475283  (437445] 7166799 AM7OR0 883325 (37550 2,925 B 224330
4.1 Depreciation: hes been charged to operating expenses riee 151,
Pk &
Intangible Assets
Cost ___ Amortization Book Value
- ] e | o | e | e [RE T ETo [] o |
Rupees Fupees Rupees Rupees Rupees Rupees. Rupees Rupees Fupees
Tatal Rupees 2021 463,000 483000 33 pLrer ]} 159,352 441 613 41387
Total Ruposs 2020 483,000 - 483000 33 122825 158 - 82,31 200,779
514 Amorbzation has been charged to operating expenses (nate 15],
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Notes ko and forming part of the Financial Statements
Mate &
Trade Deposits and Preapayments
2021 2020
Rupess Rupees
Security deposit - UNDP s 500,000
Current portion of long term deposits - office premises 900,000 600,000
Frepayments:
- Rent 1,207,500 1,058,000
- Insurance 158,496 164,088
= Generator rental 24,325 -
1,390,621 1,262,088
;ﬁhﬁil—' Jﬁ
Moke 7
Other Receivables
2021 2020
Mote Rupszes Rupses
Recelvables from implemeanting parners 11.1 15,921,657 -
Other receivables 71 1,140,365 419,358
Receivables fram employess 50,000 5
17,112,022 419,359
7.1 Breakup is a5 follows:
Opening Receivable Received Closing
Rupees Rupees Rupees Rupees
IRD 221,220 - 221,240
Agha Ali - 515,800 515,800
Conscrtium for Development Poficy
Research (CDPR) 198,139 717,702 710,246 205,595
LUMS = 162,750 = 162,750
Cary Smith - 35,000 - 35,000
419,359 1i431|252 710,246 1,140 365
Mote &
Advance Income Tax
2021 2020
Rupees Rupeses
Cash withdrawals 105,471 107,731
Profits on banks B&7, 279 9B2,331
Grants B53,666 1,003,666
Others 289,144 279,842
Telephone 8,200 16,277
2,143,760 2,389 847
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Mote 9
Cash and Bank Balances
2021 2020
Mote Rupees Rupees
Cash in hand - 13,854
Balance at banks:
Savings accounts: 9.1
- Local currency 7,902, 296 13,633,095
Foreign currency 275,708,988 303,810,898

263,610,784 J17 457 847

9,1  The banks carry a markup rate of 5% to 5.5% (2020: 5% to &%).

Mate 10
Endowment Fund
2021 2020
Rupees Rupeas
Opening balance 287,019,963 323,037,973
Less: Transfer to statement of income and expenditure {18,413,119) (36,016,010
268 606 Bdq 287,019,063

10.1 [t is established with the aim to make the Institute self-sustainable and give it greater financial
autoncmy, The Fund's mission is to build a substantial asset base for future, the income from which
will ensure seamiless running of the Institute's affairs for achieving its stated goals.
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HNafes fo and Fooming padt of the Rnaacial Hatemants

Mobe 11
Wnaitillzed Gramt

021 2030
Mt FLapeizirs Ridjzi:h
Cpening bafarce 306, 500,185 13,655,122
Funds meoaied during the vear 96,631,137 B 974, 05
Grant recelvable repagnized as income 15,921,657 =
Charged i grant revanug - restricted (55,438,333} (45,008,577
Charged fo grant newenue - un restricted [ 208, 193) (34,121,306
Chasing Dalanoe 11.1 331,606,454 36500055
11.1 Breakup of Unutiipsd grant
Opening d:ﬁ;'lﬂl Recognized during the Year Closing
rne Unrestricted | Rece i
Aupees Rupees Blupssey Fipeeseed Rupuees Rupies
Ewritish Council EHENCE ] - - - - 393,598
Cary Smith . 55,127 - - 4 58,127
Cv1 Endline 113,02 1,006,896 £, 396,100 W0AHST, 120 12,127 1E0
EdinBurgh-KTG . . 570 ATT - 3,578,477
EGAP 201102 . 962,000 1,919,021
Harvard Urivorsity 2,089,070 . . . - 2,069,070
IO P2 WP B3488 13,350,966 9,562,073 3,960,882 o 423000
105 SUPWR . 3,099,629 1,35E,34] 439,510 o 1,381,15%
105 TBG 14,765,693 11,556,559 4,360 356237 - 17,555 516
1B Wamsen Vating Project 1,173,167 £ - 1,473,167
LUMS survey on Fake News - 1,058, B0 804,378 295,432
LU E-SUIPPER ABELF = i TS = - = Q7 156
MIT CWT 1474 . TAST132 5057471 2,359,261 : =,
Hew Yok University Abu Dhabi . 342510 1,830,808 o 1R . f11.556
Oheford: DediverEd - 31,873,311 5,808,279 17,074, 360 a 560,67
PESE I ‘ 1,724,305 &75,835 1,048,470
PhDr Candidabe Engagemsnt Program 235,300 - + = . L300
Frincetan Unhversity 3 514,300 730,200 = 215,900
SCT - ganee the childnen - 1,855 258 £O5,194 960,064
SHG CDIP 69,879 - 100 63,778
The &sla Foundatian 192,500 35TREO0 3270747 1,451,251
LN Woemen 2020 17711024 15253918 13,854,951 14,110,091

35,500,085  96,851,11F 55,438,333 0,208,152 15,921,557 33,606,453
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Nates to and forming part of the Financial Statements

Mot 12
Trade and Other Payables
2021 2020
Rupees Rupees
bocrued lisbilities 1,680 260 208,377
Taw deduched at source 2,840,663 1,553,312
4,520.031 1 B52 589

Mot 13
Contingencies and Commitments

13.1 Contingencies

Assistant /| Deputy Commissioner Inland Revenue raised demand amounting ta Rs. 2.66 millian
against the Instiute wjs 122(1) read with section 122(5) of the Income Tax Ordinance, 2001
pertaining o tax vear 2014, The Institute being aggrieved filed an appeal before Commissioner Inkand
Fevenue [Appeals) who vide order dabed March 2, 2020 allowed partial relief pertaining to certain
expenses; and remanded back the case to the department on the kssue of exempt Income, The
Institube being aggrieved by partial refief on certain expenses and remanding the case on issue of
exempt income filed an appeal before Appellabe Tribunal Inland Revenue on October 9, 2020 which is
pending adjudication, The Institute is hopeful for favorable decision, therefore, no provision has been
mach in these financial statements.

13.2 Commitments

There are no material commitment to be disclosed as at the reporting date (2020: Nil).
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Nates o and farming part of the Financial Staterments

Institutional overheads

-OPM's PESP 2

-10¥6 Wiomen wvoting

-UN Warnen

-IDS Wormen voting Phase 2
-The Asia Foundation

-EGAP

-Save the Children

-DeliverEd

-10G TRG

-1D5 SuPWR

-5NG CDIP

=MIT W1 (COVID)

-Idara & Taleem o Agaahi
-1IGC LGC

-1GC RTI

-MIT LGC (JPAL)

-0 SNG 11

-Media Matters for Democracy
-MIT BET1

-Survey: The Asia Foundation
“Survey: UN Women

-Survey: MIT OV 1474
-Survey: NYLADC

“Survay: 1DS P2 WYP
=Survay: TV Endline
-Survey: LUMS survey on Fake news
-Survey: OPERA

Fage 19 o 23

=Sy
=Survey
=Survey:
-Gy

CWI (PO survey)

EGAP (PO3 survey)

LUMS survey on Air Poliutsan
EGaP

2021 020
Rupess Rupsas
1,053,450 6,558,523
1,173,167 250,000
0,880,254 933,582
2,695,347 1,683,986
1,139,022 1,087 879
1,949,021 -
960,064 -
17,074,360
3,982,376
459,510
&9,779
1,349,537 -
- 95,000
- 164,506
C B85, 769
. 1,122,544
- 262,241
- 21,915
- 496,273
352,231 .
4,229,797
1,049,724
882 406
F66,535
10,851,120 .
285,432 1,672,364
- f47,058
615,579
561,200
3,776,027
- 3,446,342

60,208,192

(208, 24,121,308
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Page 20 of 23

Mate 15
Operating Expenses

2021 2020

Nate Rupees Rupees

Salaries and other benefits 6,127,638 B,437.752
Rent, rates and taxes 1,388,970 1,317 600
Professional fees B34,500 Boa, 750
Legal fees 600,000 &00,000
Security expenses 438 480 416,556
Utifities 336,767 412,035
Auditar's remuneration 183,750 145,000
INSUFENCE EXPENse 105,385 106,133
Boarding and lodging charges BB,BO3 B2,599
Communication charges B3,528 29,534
Repairs and maintenance charges 75,100 128,386
Printing and stationery charges 54,442 72,373
Office supplies 101,061 111,901
Travelling and conveyance 34,518 348,246
Postage and courier charges 7,840 10,418
Other charges 34,651 133 654
Advance income tax written off 282,950 -
Depracation chargs 9 01,597 8B3 925
Amortization expense 3 159,392 159,352

11,641 378 1-1-|DE|5‘55-1-
MNote 16
Other Incomea

2021 2020

Rupess Rupsss
Gain on disposal of property-and equipment 7,800 53,800
Exchange gain - 3.436,703
Profit on bank deposits 1,067,878 7,101 898

1,075,678 10,562 401
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Nates to and forming part of the Financial Staternens

Nobe 17
Taxation

As per sub-section 2 of saction 100C, non-profit organizations, trust or weifare organization shall be allowed a tax
credit equal to one hundred percent of the tax payable, including minimum and final tax payable under any of
the pravision of Income Tax Ordinance, 2001, subject to the following conditions, narmhy:

a) return has been filed;

b) tax required to be deducted or collected has been deducted or collected and paid; and

¢} withholding tax statements for the immediately preceding tax year have been filed.

d} the administrative and managemant expenditure doas not exceed 15% of the total recedpt.

The operations for the Institute fall within the purview of clause () & (e) of sub-section 2 of Sectien 100C of the
Income Tax Ordinance, 2001 and the Institute intends to comply with the above-mentioned requirements, hence
the Institute will be eligible to daim tax eredit equal to one hundred percent of the tax payabée on donations and
interest income on investments by the Institute, Tax credit of one hundred percent is allowed under Section 100C
of Income Tax Ordinance, 2001 in respect of tax pavable incuding final taxes payable and Consequently no
charga has been recognized in these financial statements.

Mote 18
Related Party Relationships and Transactions

The related parties comprise of directars, key management personnel and entities over the which the directors
are able to exerdise influence. Remuneration of chief executive officer, directars and executives are also disclosed
separately in the nobe 18.1

i8.1 Remuneration to chief executive officer, directors and executives

The aggregate amount charged in the accounts for remuneration inciuding all benefits to chief
executive officer, directors and executives of the Institute are as follows:

June 30, 2021 __June 30, 2020
:hia':']g::rml Executives &Egirﬁrtha Executives
{Rupees)
Managerial remuneration E,DE?ED ﬂéﬂ?,-ﬂ? 13,792 597 59,349 204
Mumber of persons 1 a9 1 9

An executive is defined as an employee, other than the Chief Executive Officer and directors, whose
basic salary exceeds Rs. 1.2 millicn in a financial year.
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Mote 19

Basic Financial Instruments by Categories

Fage 22 of 23

Fair value
Amortized through
Cost income and Total
expenditure
MNote Rupees Rupecs Rupees
Financial Assets as at June 30, 2041
= Long berm depasits - =
- Other receivables 7 17,102,022 17,112,022
- Cash and bank balances g 283,610,784 = 283,610,784
IIIJET-'E!EEIE HMI?EEHEM
Ei ial Asset ) 30, 2020
- Leng term deposits 300,000 - 300,000
= Short berm deposit b UNDP & 500,000 S00,000
- Dther receivables 7 419,359 = 419,359
= Cash and bank balances g 317 457,847 317 457 847
=§13.ﬁ??@ﬂﬁ = 318,677 206
Fi ial Liabiliti k3 30
2021 2020
Rupees Rupeaas
Amortized Cost |
- Trade and other pavables e 1,689,269 299377
Mote 20
MNumber of Employees
2021 2020
Mumbers Mumbers
Number of employees as at June 30, 36 37
Average number of employees during the year 7 37

Mote 21

Authorization of Financial Statements

These financial statements have been approved and authorized by the Board of Directors of the Institute for

Esuanceon i = AAT oan

U 121



INSTITUTE OF DEVELOPMENT AND ECONOMIC ALTERNATIVES
A Company Uicensed under Section 42 of the Companies Act, 2017

Notes to and forming part of the Financial Statements

MNate 22
General

Page 23 of 23

Corresponding figures have been rearanged [ reclassified, wherever considered necessary, 1o facilitate
comparisan. Following material rearrangements | reclassifications have been made in these financial statements
far better presentation:

Nature

Security deposit -
office Premises

Othier receivables

Transfer from
andowmient fund

Transfer from
endawment fund

Trade deposits and
short term prépayments
{mote &)

Recevables from implementing
partrers {mote 7)

Restricted Income for research
projects (face of income and
expenditure account)

Cash flows from financing
activities

Chi rinmtiw Officer

o

'F

\ M
Chief Financial Officer

To

Long term depasits
- pffice premises
{face of statement of financial
position)
Cither receivables
(note 7)

Tranmsferred from endowment
fund (face of income and
expenditure account)

Cash flows from operating
activities

=

2020

Rupees

300,000

419,350

36,018,010

36,018,010

Awdd /C-*—

Yl



